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Segment Nov-15 Mov-14 Yol (%) Oct-15 Mol (%) FY16YTD FY15YTD Chg (%)
2-Wheelers 1,392,596 1,374,350 1.3 1,689,225 -17.6 11,419,519 11,375,279 0.4
Motorcycle 1,049,039 1,032,746 1.6 1,260,917 -16.8 8,500,502 B, 769,374 -3.1
Scooters 284,057 279,272 17 361,801 -21.5 2,431,990 2,097,863 15.9
FWheelers 51,402 61,383 -16.3 50,061 2.7 493,693 476,617 3.6
Cars 121,741 115,270 5.6 136,406 -10.8 974,356 858,024 13.6
Uvs 45,757 35,937 27.3 55,362 -17.4 336,362 321,409 a7
Commercial Vehicles 41,420 40,457 2.4 44,969 -7.9 329,294 307,981 6.0
LCW 18,890 21,725 -13.0 19,965 -5.4 152,629 174,486 -12.5
MEHCW 22,530 18,732 20.3 25,004 -9.9 176,665 133,485 32.3
Tractors (MEM) 21,717 15,333 41.6 28,081 227 157,402 182,947 -14.0
Total Volumes 1,674,632 1,642,730 1.9 2,004,104 -16.4 13,710,626 13,522,257 1.4
* fggregate of BJAUT, HMCL, TVSL, HMSI, MSIL, MM, TTMT, AL & EIM; HMCL Estimates Source: Company, MOSL
Comparative valuation
CMP  Rating TP P/E (x) EV/EBITDA [x) RoE (3] RoCE (%)
Auto DEM's (INR)* (INR) FY16E FY17E FY16E FY17E FY16E FY17E FY16E FY17E
Bajaj Auto 2,461 Buy 3,118 187 14 8 116 g5 33.2 36.1 476 483
Hero MotoCorp 2,678 Buy 2,862 17.0 15.0 109 8.7 435 405 &0.4 55.5
TVS Motor 304  Buy 326 312 190 187 121 255 33.5 243 327
MW& M 1,370  Meutral 1,281 212 17.0 16.5 141 16.0 1559 176 179
fMaruti Suzuki 4553 Buy 5,059 26.8 191 13.1 102 185 218 25.6 254
Tata Motors 417 Buy 471 12,5 9.2 42 3.5 17.5 187 16.2 16.8
Ashok Leyland 83 Buy 100 252 13.53 121 7.5 185 304 205 31.1
Eicher Motors# 16,232 Buy 21,820 46.6 282 257 16.7 340 408 36.0 46.8
# Nos. are on C¥ basis; Prices as on 1 December 2015 Source: Company, MOSL
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Sector overview and outlook

CV recovery continues, PVs benefiting from new launches

M&HCV recovery on back of replacement demand; 2Ws under pressure on
weak rural demand

We expect demand momentum to pick up further pace in 2HFY16 on government
reforms initiatives and on interest rate cycle turning favorable. Lead indicators of CV
industry such as freight rates, fleet operators’ utilization and further correction in
fuel prices are positive factors for CV. LCVs also are showing initial signs of
bottoming out with de-growth moderating, passenger LCV has shown a growth of
9% on YTD basis. 2W demand is slowing down, especially in rural markets, with
motorcycle sales down 4% YoY in FY16YTD, while scooters continue grew at ~11%.
Tractors (M&M) de-grew by ~14% in FY16YTD, impacted by deficient rainfall in most
part of country.

Fuel price deflation and moderating interest rate to drive PVs and CVs
demand

Fuel price deflation, currently at multi-year low, coupled with improving macro
environment and new launches before start of festive season would help in reviving
PV demand, especially for entry level cars and compact SUVs. While CV demand
would be function of improvement in freight availability, however, improving fleet
operators’ health (due to moderating cost pressures and improvement in demand)
has kick started replacement cycle, which got deferred by 2-3 years.

Product lifecycle key factor to off-set competitive forces

Competitive intensity is expected to remain high across segments, especially in PVs
and CVs, with several launches from challengers and incumbents. While volume
recovery would be witnessed across segments, benefit of the same would differ
from player to player depending on their product lifecycle and competitive intensity.
Valuation and view

Demand environment and changing competitive landscape in the auto sector would
be the key determinants of stock performance. Prefer Maruti Suzuki, Bajaj Auto
and Tata Motors in large caps and Ashok Leyland, Eicher Motors and TVS Motor in
mid-caps.

Volume Chg (%) » EBITDA Margins (%) EPS (INR) * EPS Growth (%) *
Auto OEM's FY1&E FY17E FY16E FY17E FY16E FY17E FY16E FY17E
Bajaj Auto 10.5 12.4 21.1 213 1313 166.6 247 269
Hero MotoCorp 0.0 B.6 15.7 156 1575 1789 26.0 136
TVS Motor 7.2 ¥ 20.2 7.1 BS 9.7 16.0 33.0 4.7
&M 5.1 123 13.7 138 62.7 70.8 1B.7 13.0
Maruti Suzuki 12.4 213 16.2 16.4 170.0 238.2 345 411
Tata Motors = 45 273 143 144 338 451 -224 334
Ashok Leyland 313 243 115 13.3 3.7 7.0 351.2 B95
Eicher Motors # - - 15.0 17.1 3481 556.9 53.3 60.0
Auto Ancillaries Revenue Gr (%)
Bharat Forge B.6 15.3 199 20.2 35.7 455 55.1 13.1
Exide Industries 3.3 13.6 146 153 7.2 9.1 0.0 124
Amara Raja Batteries 13.6 199 17.6 18.7 30.0 41.3 37.7 243

*Volume growth for standalone; * Consclidated wherever applicable, ** Royalty adjusted margins, # Nos. are on CY basis.
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Below estimate at ~551k (+0.6% YoY, v/s est 586k); Festive season retails

grew 11%

Snapshot of volumes for November 2015

Resi- Residual FY16 YTD

Nov-15 Nov-14 YoY (%) Oct-15 ° FY16-YTD FY15-YTD Che FY16 Yo dual Gr. Monthly Monthl
V- ov- o ct- - - ual Gr. Mon on
© ° (%) (%) estimate (%) v v
(%) Runrate Runrate
Total volume 550,731 547,413 0.6 639,802 -13.9 4,410,937 4,530,121 -2.6 6,632,612 0.0 5.7 555,419 551,367
Source: Company, MOSL
Highlights

HMCL reports flat
volumes YoY

Bloomberg HMCL IN
Equity Shares (m) 200
CMP (INR) 2,549
52-Wk Range (INR) 3,272/2,252
1,6,12 Rel. Perf. (%) 3/0/-13
M.Cap. (USD b) 7.8

®m  HMCL's Nov-15 volumes were flat YoY (-14% MoM) to 550,731 units (v/s est

585,732 units).

m  We estimate flat volumes for FY16, implying residual growth of 6% or ~555k

units.

B Retail sales during festive season (Navratras to Diwali) grew 11%.
®m  HMCL has launched two all new scooters in this festive season (Maestro
Edge and Duet), which will drive recovery of market share in the scooter

segment.

m  HMSI reported sales of ~¥326k units down 12% YoY, with scooters sales down
4% YoY to 208k units. Motorcycle sales are down 24% YoY to 104k units.
m The stock trades at 17/15x FY16/17 EPS of ~INR158/179. Maintain Buy.

Hero MotoCorp: two-wheelers
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Source: Company, MOSL
Hero MotoCorp: Financial & Valuation Summary
Year MetSales PAT EPS EPS P/E P/CE P/BV EV/ RoE RoCE
End (INR m) (INRm) (INR) Gr.(%) (X) (%) (X) EBITDA (%) (%)
3/144 252,755 21,081 1056 -0.4 254 227 895 139 398 520
3/154 275,853 248968 1250 184 214 185 B2 142 411 57.3
3/16E 2BG,1B0 31450 1575 260 17.0 149 6.7 10.9 433 60.4
3/17E 315,202 35721 1789 13.6 15.0 13.1 55 9.7 40.5 55.3
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Bajaj Auto

Nov-15 below estimate; Impacted by lower then estimated domestic sales

Snapshot of volumes for November 2015

Resi- Residual FY16 YTD

Nov-15 Nov-14 YoY (%) Oct-15 MoM FY16-YTD FY15-YTD Che F‘Y16 Yo¥ dual Gr. Monthly Monthly

*) (%) estimate (%) (%) Runrate Runrate
Total volume 309,673 309,259 0.1 352,822 -12.2 2,732,120 2,739,288 -0.3 4,204,200 10.3  37.3 368,020 341,515
Motorcycles 270,886 261,948 3.4 308,733 -12.3 2,357,951 2,372,882 -0.6 3,626,810 10.2  38.0 317,215 294,744
Three-Wheelers ~ 38,787 47,311 -18.0 44,089 -12.0 374,169 366,406 2.1 577,390 11.2 33.1 50,805 46,771
Domestic 172,358 143,526 20.1 225,177 -23.5 1,470,515 1,453,948 1.1 2,218,002 10.6 356 186,872 183,814
Exports 137,315 165,733 -17.1 127,645 7.6 1,261,605 1,285,340 -1.8 1,986,199 10.0 39.1 181,148 157,701
Source: Company, MOSL

Highlights

B BJAUT’s Nov-15 sales below estimate at 309,673 units (v/s est 349,859), flat YoY
(-12.2% MoM). We estimate overall volumes to grow by ~10% in FY16, implying
~37% residual growth or ~368,020 units.

m  Domestic volumes at ~172,358 units (v/s est 213,701 units), up 20% YoY (-24%
MoM).

m  Exports at ~137,315 units (v/s est 136,158 units) down 17% YoY (+8% MoM), we
expect a growth of 10% in FY16 implying residual growth of 39% or 181,148
units.

®  Motorcycle volumes grew by ~3.4% YoY (-12.3 MoM) to 270,886 units (v/s est
~305,628 units). We estimate 10% growth in FY16, implying ~38% residual
growth or ~317,215 units.

m  3W volumes de-grew by 18% YoY (-12% MoM) to 38,787 units (v/s est 44,232
units). We estimate 11% growth in FY16, implying ~33% residual growth to
50,805 units.

m Sales of Platina/CT-100 family at 67k units (v/s 100k units last month). Pulsar
sales at 50k units, Avenger at 13.5k units. Discover at 20k units (v/s 25k units
last month).

m  BJAUT expects to do ~20k units of Avenger in December month.

m The stock trades at 17.9x/14.1x FY16E/17E EPS. Maintain Buy.

Bajaj Auto: Financial & Valuation Summary

Bloomberg BIAUT IM Year Met Sales PAT EPS EPS P/E P/CE PfBV EV/ RoE RoCE
Equity Shares [m) 2854 End (INRm) (INEm) (INR) Gr.(%) (%) (X} (X} EBITDA (%) 1%)
CMP [INR]) 2,346 3/148 201,495 32420 1120 6.5 209 198 71 143 37.0 518
52-Wk Range (INR) 2659,/1914 3/154 216,120 30,481 105.3 -6.0 223 205 6.3 141 30.0 427
16,12 Rel.Perf.(%) -2/12/2 3/16E 241,218 3B004 1313 247 179 16.5 55 109 33.2 476
M.Cap. (USD b) 104 3/17e 277466 48,216 166.6 269 141 132 47 B4 36.1 483
December 2015 4
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Scooters have been the key
growth driver of volumes

but now even they seem to

be under pressure

Dashboard
HMSI reports 12% YoY decline in sales; Scooters down ~4% YoY
Snapshot of volumes for November 2015
MoM (%)
HMSI Nov-15 Nov-14 YoY (%) chgi Oct-15 FY16-YTD FY15-YTD
(%) chg chg
Total 326,895 372,036 -12.1] 449,028  -27.2{3,048,353 2,955,134 3.2
Scooters Domestic 208,014 217,049 -42} 270371  -23.1i1,881,615 1,618,002 16.3
Motorcycles Domes 104,490 136,961 -23.7] 161,685  -35.4}1,033,485 1,206,709 -14.4
Total Domestic 312,504 354,010 -11.7] 432,056  -27.7:2,915,100 2,824,711 3.2
Total Exports 14,391 18,026 2020 16,972 -15.2 133,253 130,423 2.2
Highlights

m  HMSI’s Nov-15 volumes down ~12%YoY ~327k units, with scooters de-growing
by 4% YoY to 208k and motorcycles declining ~24% to 104k units.

HMSI: Monthly volume trend
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Dashboard

Motor

Disap

Snapshot of volumes for November 2015

Below estimate at 225k (v/s est 255k), a growth

of just 2% YoY;
pointment across segments including 3W exports

YoY M %) Y16 Gr. Resi- Residual FY16 YTD
Nov-15 Nov-14 (%) Oct-15 FY16-YTD FY15-YTD . dual Monthly Monthly
(%) chg chg estimate (%)
chg Gr.(%) Runrate Runrate
Total volume 225,401 220,046 2.4 274,622 -17.9 1,816,887 1,718,614 5.7 2,720,957 8.2 13.6 226,017 227,111
Motorcycles 82,163 86,424 -4.9 106,175 -22.6 698,129 659,662 5.8 1,063,465 11.0 22.4 91,334 87,266
Scooters 76,043 62,223 22.2 91,430 -16.8 550,375 479,861 14.7 780,466 10.4 1.3 57,523 68,797
Mopeds 59,500 62,332 -4.5 66,507 -10.5 487,027 508,042 -4.1 744259 -2.7 0.0 64,308 60,878
Three-Wheelers 7,695 9,067 -15.1 10,510 -26.8 81,356 71,049 145 132,767 22.5 37.7 12,853 10,170
Domestic 191,780 180,831 6.1 232,940 -17.7 1,495,856 1,444,010 3.6 2,223,000 5.8 10.7 181,786 186,982
Exports 33,621 39,215 -14.3 41,682 -19.3 321,031 274,604 16.9 497,956 19.7 253 44,231 40,129
Source: Company, MOSL
Highlights

B TVS Motor's Nov-15 sales were below estimates at 225,401 units (v/s est
255,117 units), a growth of ~2% YoY (-18% MoM). We estimate overall
volume growth of ~8% in FY16, implying residual growth of ~14% or run-rate

TVS Motor aims 18% .
of ~226k units.
market share and double o . .
digit margins over next B Scooters volumes grew 22% YoY (-17% MoM) to 76,043 units (v/s est 85,868
three years units). We estimate 10% growth in scooters volumes in FY16, implying
residual growth of 1% or 57,523 units.

m  Motorcycle volumes de-grew by 5% YoY to 82,163 units (est 92k units). We
estimate ~11% growth in Motorcycles in FY16 implying residual growth rate
of ~22% or 91k units.

®m  Mopeds decline 5% YoY to 59,500 units (est 65,449 units). We estimate
mopeds volumes to decline 3% in FY16, implying residual no growth or run-
rate of 64k.

m  3Ws de-grew by 15% YoY to 7,695 units (est 11,327 units). We estimate
~22.5% growth in 3Ws in FY16 implying residual growth rate of ~38% or
12,853 units.

m  Exports de-grew by ~19% YoY to 33,621 units (est 43k).

B The stock trades at 31.2x/19x FY16E/FY17E EPS of ~INR9.7/INR16. Maintain

Buy.

Bloomberg TVSLIN TVS Motor Company Ltd: Valuation summary
Equity Shares (m) 475.1 Year Net Sales PAT EPS EPS P/E P/BV RoE RoCE EV/
0, 0, 0,

52-Week Range (IN 322201 End (INRm) (INRm) (INR) Gr.(%) (X) (X) (%) (%)  EBITDA

03/14A 79,619 2,607 5.5 44.0 55.4 10.2 19.7 20.3 31.0
16,12 Rel. Perf. (%)  16/40/37 03/15A 100,982 3,478 7.3 334 415 8.8 227 219 254
M.Cap. (INR b) 144.4 03/16E 115,295 4,626 9.7 33.0 31.2 7.3 25.5 24.3 18.7
M.Cap. (USD b) 2.2 03/17E 145,247 7,619 16.0 64.7 19.0 5.6 33.3 32.7 12.1
December 2015 7
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Snapshot of volumes for November 2015

Dashboard

Maruti Suzuki

Nov-15 below estimates at 121k (v/s est 128k), a growth of ~10%; Impacted
by disappointment in Compact segment (just ~“3% growth despite Baleno
launch)

Resi- Residual FY16 YTD

Nov-15 Nov1da ‘%' oct1s MM yigvip Fvisvrp S8 FY16 YoV iGr. Monthly Monthly
(%) (%) (%) estimate (%)
(%) Runrate Runrate
Total volume 120,824 110,147 9.7 134,209 -10.0 949,697 835912 13.6 1,458,963 12.3 10.0 127,317 118,712
Domestic 110,599 100,024 10.6 121,063 -8.6 860,625 755423 139 1,324,562 12.5 10.1 115,984 107,578
C(vans) 12,432 12,203 1.9 13,677 9.1 = 96,459 85,020 13.5
A2 (Compacts) = 65,107 63,065 3.2 67,643 -3.7 512,380 473,922 8.1
A3 (Sedan) 24,372 19,241 26.7 30,308 -19.6 197,030 152,570 29.1
UV (Ertiga, S-Cross 8,688 5,515 57.5 9,435  -7.9 = 54,756 43,911 24.7
Export 10,225 10,123 1.0 13,146 -22.2 89,072 80,489 10.7 134,401 10.4 9.8 11,332 11,134
Source: Company, MOSL
Highlights
m  MSIL's Nov-15 wholesale below estimates at ~120,824 units (v/s est 128,331
units), impacted by muted growth in compact segment at ~3% despite
Baleno launch. We estimate overall volume growth of 12.3%, implying ~10%
residual growth and required run-rate of 127k.
m  Domestic volumes grew ~10.6% to 110.6k (v/s est 117k). Retails in Nov-15
were at ~115.5k, whereas retail grew 17% during festive season (split
between Nov-Nov). Inventory at the end of Nov-15 was ~4 weeks (v/s 5
weeks in Nov-15). We estimate domestic volume growth of ~12.5% in FY16
for MSIL, implying ~10% residual growth or ~116k monthly run-rate.
m  Compact segment (ex Dzire) grew just ~3%, despite Baleno's volumes of
~9,000 units.
m  Exports grew ~1% to 10,225 (v/s est 11,250 units).
m  We see limited downside risk to our FY16 volume estimates.
m The stock trades at 26.8x/19.1x FY16E/17E consolidated EPS of

~INR170/238. Maintain Buy.

Maruti Suzuki: Financial & Valuation Summary

Bloomberg MSILIN  Year Totallnc. PAT Con.EPS EPS Con.P/E P/CE P/BV EV/ RoE  RoCE
Equity Shares (m) 3021  End (INRm) (INRm) (INR) Gr.(%) (x) (x) (X) EBITDA (%) (%)
CMP (INR) 4,553 3/14A 437,918 27,830 94.4 15.5 482  27.9 6.6 248 133 16.5
52-Wk Range (INR)  4,789/3,250 3/15A 499,706 37,112 127.5 35.0 35.7 218 5.8 186 157  20.8
1,6,12 Rel.Perf.(%) 4/23/42 3/16E 577,696 49,901 170.0 33.3 268 17.4 5.0 13.0 183  25.6
M.Cap. (USD b) 21.1 3/17E 727,029 70,386 2382  40.1 19.1 135 4.3 9.7 21.8 29.4
December 2015 9
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MoTiLAL OSWAL Dashboard

C Data Track Mahindra & Mahindra

Below estimates, with UVs disappointing (at 35.7k, +25% YoY); Tractors

positively surprising (+42% YoY to 21.7k)

Snapshot of volumes for November 2015

Resi- Residual FY16 YTD

Nov-15 Nov-14 YoY (%) Oct-15 MoM FY16-YTD FY15-YTD Che F?(16 Yo¥ dual Gr. Monthly Monthly
(%) (%) estimate (%)
(%) Runrate Runrate
Total volume 63,307 49,625 27.6 79,464 -20.3 473,076 488,281 -3.1 730,212 4.5 22.1 64,284 59,135
UV (incl. pick-ups) 35,711 28,636 24.7 44,176 -19.2 268,324 259,659 3.3 433,357 9.0 19.7 41,258 33,540
LCV 787 582 35.2 986 -20.2 7,453 5,464 36.4 11,144 25.0 6.9 923 932
Verito (Logan) 173 69 150.0 222 -22.3 1,729 1,049 64.8 2,581 62.5 58.0 213 216
Three-Wheelers = 4,920 5,005 -1.7 5,999 -18.0 38,168 39,162 -2.5 58,467 3.0 15.3 5,075 4,771
Tractors 21,717 15,333 416 28,081 -22.7 157,402 182,947 -14.0 224,664 -4.0 31.7 16,816 19,675
Source: Company, MOSL
Highlights

m  November-15 volumes grew 28% YoY to ~63,307 units (v/s est 65,528 units),
driven by ~25% YoY growth in UVs and ~42% growth in tractors. We
estimate growth of ~4.5% in FY16, implying 22% residual growth or ~64,284
units.

m  Tractor volumes grew, after 13 months of YoY decline, by 42% YoY to 21,717
units (v/s est 19,166 units), on low base of last year. MM's tractor business
has favorable base from Nov-14, resulting in strong growth in 2HFY16. We
are assuming 4% de-growth in volumes for FY16, implying a residual growth
of ~¥32% or 16,816 units.

m UV (incl pick-ups) grew by ~25% YoY to 35,711 units (v/s est 40,090 units),
driven by TUV30O launch. Both Passenger UVs (+37% YoY) and pick-ups
(+16%) reported strong growth. We estimate 9% growth in FY16 for UVs
driven by new product launches (3 new platforms and 3 major upgrades),
implying residual monthly run-rate of 41,258 units or ~20% residual growth.

m  Speaking on the monthly performance, Pravin Shah, Chief Executive,
Automotive Division, M&M. said, "The festive season coupled with new
product launches as well as moderation in interest rates has seen the auto
industry post a positive growth during the last couple of months. | believe
speedy implementation of GST will help and have long term impact on the
competitiveness of the auto industry. At Mahindra, we have been buoyed
by our new product launches such as TUV30O as well as growth momentum
of existing products like the Bolero, Scorpio and XUV500. Our exports have
been very encouraging, showing a 28% cumulative growth fir the current
fiscal. We are happy to be in a positive growth phase at the end of
November 2015."

m  Commenting on the monthly performance, Rajesh Jejurikar, President &
Chief Executive, Farm Equipment and Two Wheeler Division, Mahindra &
Mahindra Ltd. said, "We have sold 20,819 tractors in the domestic market
during November 2015, which is growth of 47% over last year on the
backdrop of improved sentiments due to festive season. We hope for the
rural economy to steadily revive going forward. In the export market, we
sold 898 tractors during November 2015."

m  Stock trades at 21.2x/17x FY16E/17E consolidated EPS. Maintain Neutral.
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MoTiLAL OSWAL Dashboard

Mahindra and Mahindra: Financial & Valuation Summary
Year Net Sales S/APAT *S/AEPS * Cons. Con.EPS P/E Cons. RoE RoCE EV/ EV/

Bloomberg MM IN End (INRm) (INRm) (INR) EPS(INR) Gr(%) (x) P/E(x) (%) (%) Sales(x) EBITDA
Equity Shares (m) 591.4 3/14A 405,085 38,605 64.5 72.7 19.3 212 189 221 203 2.0 17.0
CMP (INR) 1,370 3/15A 389,454 31,595 52.8 47.8 -342 259 286 159 16.3 2.1 19.4
52-Wk Range (INR) 1441/1095 3/16E 423,362 37,501 62.7 64.5 35.0 219 212 16.0 17.6 1.9 16.2
1,6,12 Rel.Perf.(%) 18/16/14 3/17E 484,411 42,373 70.8 80.8 251 193 170 159 179 1.7 13.9
M.Cap. (USD b) 12.4  *S/Aincluding MVML

Utility vehicle volumes (units)
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44,000
36,000
Tractors volumes
up Yoy 28,000
20,000 N
12,000
4,000
Apr May  Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar
Product mix
UVs Tractors LCVs, 3-wheelers Cars
100%
75%
Tractors and UVs dominate 50%
the segment mix
& 25%
0%
N N N N N AN MmN Y T NN N N NN
AT TRy LU r TR N rU NS LN r PN o PV U PA Y
S 8 33 83 5§ 8 a3 33 58 3383 8 33 8 3
- =S w .z =S w .z =S w oz "o =S wn Z

December 2015 12



MoTiLAL OSWAL

Dashboard
Data Track Tata Motors
Below estimates at ~38,918 units (v/s est 43k), de-growth of 7% YoY; HCV
grew 18%, LCVs declined 17%
Snapshot of volumes for November 2015
MoM ch Y16 Yoy Resi- Residual FY16 YTD
Nov-15 Nov-14 YoY (%) Oct-15 ° FY16-YTD FY15-YTD & X 0 dual Gr. Monthly Monthly
(%) (%) estimate (%)
(%) Runrate Runrate
Total volume 38,918 41,720 -6.7 43,486 -10.5 324,973 321,134 1.2 526,692 4.9 11.4 50,430 40,622
HCV's 12,699 10,750 18.1 13,973 9.1 108,328 86,580 25.1 173,492 21.5 16.0 16,291 13,541
LCV's 15,429 18,615 -17.1 16,352 -5.6 125,677 151,741 -17.2 200,864 9.4 7.3 18,797 15,710
Cars 9,432 10,569 -10.8 11,410 -17.3 77,686 64,974 19.6 130,165 16.2 11.6 13,120 9,711
UV's 1,358 1,786 -240 1,751 -22.4 13,282 17,839 -255 22,172 -13.4 143 2,222 1,660
ofwhichexports =~ 3,573 4,293 -16.8 4,569 -21.8 25,073 20,565 21.9
Source: Company, MOSL
Highlights
LCV & UVs volumes m Tata Motors Nov-15 sales volumes de-grew 7% YoY to 38,918 units (v/s est
remains under pressure 43,074 units). We estimate overall volume growth of ~5% in FY16, implying
residual growth of ~11% or run-rate of ~50.4k units.

m  HCV sales (incl exports) grew 18% YoY 12,699 units (est 13,438 units). We
estimate ~21.5% HCV growth in FY16, implying 16% residual growth or run-
rate of ~16,291 units.

m LCV sales (incl exports) continues to decline, with ~17% YoY decline to
15,429 units (est ~16,754 units). We estimate de-growth of 9% in LCVs in
FY16, implying residual run-rate of ~18,797 units.

m Car sales (incl exports) witnessed de-growth of 11% YoY (-17% MoM) to
9,432 units (est 11,097 units). We estimate growth of 16% in passenger cars
in FY16, implying 12% residual growth or ~13,120 units.

m UV sales (incl exports) were at 1,358 units (est 1,786 units), a de-growth of
24% YoY. We estimate decline of 13% in UV volumes in FY16, implying
residual run-rate of 2,222 units.

B The stock trades at 12.3x/9.2x FY16E/17E consol. EPS respectively. Maintain

Bloomberg TTMT IN

Actual Eq. Sh (m) 3,395.9
CMP (INR) 417
52-Week Range (INR] 606/279
1,6,12 Rel. Perf. (%) 10/-6/-13
M.Cap. (USD b) 21.3

Buy.

Tata Motors: Financial & Valuation Summary

Year Sales Adj. PAT Adj. EPS  MNorm. P/E MNorm. RoE RoCE EVS EV/S
End* (INRm) (INRm) (INR) EPS(INR)A Ratic P/E(x) (%) (%) Sales (x) EBITDA {x)
3144 2,328,337 141986 441 178 95 235 275 257 0.6 40
3/15A 2,627,963 140,465 436 141 96 207 231 242 06 37
3/16E 2685045 1147523 338 -0.8 123 -5020 175 162 0.6 42
3/17E 3,097,007 153,320 451 949 92 424 187 168 05 3.5

* Consolidated

December 2015
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MoTiLAL OSWAL

Volumes to improve further
with economic activity
picking up

LCV volumes continue to
remain weak on financing
constraints

Dashboard

M&HCV volumes (units)
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MoTiLAL OSWAL Dashboard

Data Track Ashok Leyland

Below estimate at 8,971 units (v/s est 10,003), a growth of 16% YoY; HCV
volumes grew 21%

Snapshot of volumes for November 2015

Resi- Residual FY16 YTD

MoM Ch FY16 YoY
Nov-15 Nov-14 YoY(%) Oct-15 'O FY16YTD FY15YTD — © ) °Y" dual Gr. Monthly Monthly

(%) (%) estimate (%)
(%) Runrate Runrate
Total volume 8,971 7,732 160 9,804 8.5 84,302 31.3 373 137,720 31.3 22.8 13,355 10,538
CV (exLeV) 6,297 5204 21.0 7,177 -12.3 64,803 33.9 46.8 106,270 33.9 17.8 10,367 8,100
LCV (Nissan JV) 2,674 2,528 58 2,627 1.8 19,499 23.0 12.8 31,450 23.0 44.1 2,988 2,437

Source: Company, MOSL
Highlights

m  Ashok Leyland reported sales volume growth of ~16% YoY (-9% MoM) in
November-15 to 8,971 units (v/s est. 10,003 units). We estimate ~31%
growth in FY16, implying 23% residual growth or ~13,355 units.

B MHCV volumes grew 21% YoY to 6,297 units (v/s est 7,286 units).
Management has indicated 15-20% growth for the company in FY16, based
on 10-15% industry growth. We estimate 34% growth in FY16, implying
residual growth of 18% or ~10,367 units.

m LCV (Dost & Stile) continues to be on recovery path with a growth of 6% YoY
(+2% MoM) to 2,674 units (v/s est 2,718 units). We estimate ~23% growth in
LCVs volumes for FY16 implying residual growth rate of 44% or ~2,988 units.

B The stock trades at 25.2x/13.3x FY16E/FY17 EPS. Maintain Buy.

Trend in M&HCV voulmes (units)
——FY13 FY14 e=t==FY15 —fB—FY16

14,000

11,000

8,000

5,000

<

2,000

Apr  May  Jun Jul Aug Sep Oct Nov  Dec Jan Feb Mar

Source: Company, MOSL

Ashok Leyland: Financial & Valuation Summary

Bloomberg ALIN Year MetSales PAT EPS EPS P/E P/BV FRoE RoCE Ev/ EV/
Equity Shares (m) 2,845.8 End {INRm) {INRm) (INR}) Gr.([%] (x) (=) (%) [32) Sales (x) EBITDA (x)
CMP (INR) 93 3/144 00434 204 -1.8 - - 56 -107 -15 29 17249
52-Week Range 100/43 3/154 135,622 3,348 0.8 - - 5.2 45 8.0 21 28.2
1,6,12 Rel. Perf. (%)  2/41/82 3/16E 188306 10501 37 3512 252 46 133 203 15 13.3
M.Cap. (INR b) 266 3/17E 245644 19,994 70 895 133 36 304 311 11 8.3
M.Cap. (USD b) 4.1  E:MOSLEstimates
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MoTiLAL OSWAL Dashboard

Data Track Eicher Motors

Royal Enfield volumes at ~40,769 (v/s est 46,022 units), +48% YoY,
impacted by heavy rains in Chennai

Snapshot of volumes for November 2015

YOY MOM YTD . .
1D Yov Residual Residual CY15 YTD
. MoM CcY15 Growth Monthly Monthly
Eicher Motors Nov-15 Nov-14 YoY (%) chg| Oct-15 CY15-YTD CY14-YTD (%) | (%)
(%) chg estimate (%) Runrate Runrate
chg chg
Royal Enfield 40,769 27,542 48.0 44,522 -8.4; 411,536 273,435 50.5( 465,741 54.2 89.3 54,205 37,412
VECV 3,534 2,778 27.2 3,854 -83! 41,322 36,494 13.2| 45,506 14.1 231 4,184 3,757
Domestic LMD 1,925 1,446 33.1 2,343 -17.8 20,386E 18,265 11.6 22,805 12.3 17.9 2,419 1,853
Domestic HD 611 479 27.6 703 -13.1 6,785E 5,115 32.6 7,500 34.0 48 715 617
Domestic Buses 369 308 19.8 420 -12.1 9,129E 7,675 18.9 9,669 18.6 12 540 830
Total Domestic 2,905 2,233 30.1 3,466 -16.2 36,300E 31,055 16.9 39,973 173 22 3,673 3,300
Exports 629 545 15.4 388 62.1 5,022E 5,439 -7.7 5533 -5.0 33 511 457
Highlights
Royal Enfield is targeting ®  RE volumes decline 8.4% MoM (+48% YoY) to 40,769 units (v/s est 46,022).
sales of over ~450,000 m  Heavy rains in Chennai impacted production. RE lost ~2.5 shifts (~4-5k) due
units in CY15 to heavy rains, which it is trying to compensate by working on Sundays.

Further, logistics were impacted for 10-12 days, restricting movement of
material and finished goods.

B In our recent interaction, the mgmt. maintained monthly production to
reach ~50k by Jan-16.

m  The mgmt. maintained that bookings are growing faster than production,
with waiting period of 3.5 months (v/s 4.25 months in 2QCY15). This was
validated by our channel checks where old dealers reported 50-70%
bookings growth.

m  VECV's overall volumes grew ~27% YoY to 3,534 units (v/s est. 3,758 units).

m  Domestic sales were below estimate at 2,905 units (v/s est ~3,240 units)
grew 30% (-16% MoM). LMD volumes grew ~33% YoY to 1,925 units (v/s est
2,169 units), whereas buses volumes grew 20% YoY to 369 units (v/s est 400
units). HD volumes grew by 28% YoY (-13% MoM) to 611 (v/s 671 units).

m  We estimate domestic CV volumes to grow 17% in CY15, implying 22%
residual growth or ~3,673 units run-rate.

B Exports grew ~15% YoY (+62% MoM) to ~629 units (v/s est ~518 units).

m The stock trades at 46.6x/29.2x CY15E/CY16E EPS of INR348/557
respectively. Maintain Buy.

VECV volumes showing recovery signs (YoY) Royal Enfield volumes continues to show strong growth
—— CY12 ——CY13 CY14 i CY15 —t—CY12 CY13 —— CY14 e CY15
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MoTiLAL OSWAL

Bloomberg EIMIN
Equity Shares (m) 27.0
52-Week Range (INR) 21618/13725

1,6,12 Rel. Perf. (%) -7/-8/20
M.Cap. (INRb) 438.3
M.Cap. (USD b) 6.7

Eicher Motors: Financial & Valuation Summary

Dashboard

Year NetSales PAT EPS EPS P/E P/BV RoE RoCE EV/EBITDA Div. Yld
End (INRb) (INRb) (INR) Gr(%) (x) (x) (%) (%) (x) (%)
12/13A 681 39 1459 215 111.3 214 207 21.8 79.0 0.2
12/14A 874 62 227.1 556 715 175 269 27.6 45.5 0.2
12/15€ 118.7 9.4 3481 533 466 145 340 36.0 26.9 0.2
12/16E 164.8 151 5569 60.0 29.2 10.1 40.8 46.8 16.9 0.3

E: MOSL Estimates

December 2015
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MoTiLAL OSWAL

Sector Gauge

Two-wheelers

Dashboard

Motorcycle sales continue to remain under pressure; Scooters sales up 11%

YTD
Two-wheelers: Volume snapshot
Oct-15 Oct-14  YoY(%) Sep-15 MoM (%) FY16-YTD  FY15-YTD Chg (%)
Total Domestic 2W 1,655,170 1,461,553 13.2 1,536,692 7.7 9,773,217 9,609,444 1.7
% of Total 2W 90 87 87 86 87
Total Motorcycle 1,065,652 1,008,602 5.7 1,019,792 4.5 6,429,422 6,599,571 -2.6
% of Domestic 2W 64 69 66 66 69
<125cc 844,963 798,430 5.8 818,847 3.2 5,144,828 5,327,042 -3.4
% of Motorcycle 79 79 80 80 81
>125cc 220,689 210,172 5.0 200,945 9.8 1,284,594 1,272,529 0.9
% of Motorcycle 21 21 20 20 19
Scooters & Mopeds 589,518 452,951 30.2 516,900 14.0 3,343,795 3,009,873 11.1
% of Domestic 2W 36 31 34 34 31
Exports 189,698 214,911 -11.7 233,302 -18.7 1,539,379 1,491,299 3.2
% of Total 2W 10 13 13 14 13
Total 2W 1,844,868 1,676,464 10.0 1,769,994 4.2 11,312,596 11,100,743 1.9
Source: Company,
MOSL
Two-wheelers: Domestic volume trend (units)
FY13 —o—FY14 ey FY15 —eo—FY16
1,800,000
1,600,000
Demand momentum gains 1,400,000 4
traction due to festive 1,200,000 ¢
season 1,000,000
800,000
600,000
Domestic market share in 2-wheelers
Hero MotoCorp Bajaj Auto HMSI Yamaha mTVS Motor
o
o O O O O o
75%
Market share for HMSI 50% ss”_\_\”/:\\’/\‘\~/‘——~\/‘\\_,/\__‘_/—\\‘/~
improves on back of strong Tttt SNgE
scooter demand 25%
0%
9933999332332 333333933 9
S T 3 3 8 3 5 5 33 83 &5 3383 &8 =33 &
- =2 =S w.z " = = w .z " =2 = w oz - = S 2

December 2015

18



MoTiLAL OSWAL

Dashboard
Motorcycles: domestic volume trend
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MoTiLAL OSWAL

Dashboard
Sector Gauge Three-WhGE|erS
Growth in domestic 3W post new permits opening up in 2HFY16
Three-wheelers: Volume snapshot
Oct-15 Oct-14  YoY (%) Sep-15 MoM (%) FY16-YTD  FY15-YTD Chg (%)
Total Domestic 3W 52,361 52,307 0.1 49,524 5.7 270,468 334,521 -19.1
% of Total 3W 50 60 50 47 58
Passenger 43,164 43,560 -0.9 41,808 3.2 253,540 278,434 -8.9
% of Domestic eW 82 83 84 94 83
Total Goods 9,197 8,747 5.1 7,716 19.2 16,928 56,087 -69.8
% of Domestic 3W 18 17 16 6 17
<1T 9,000 8,589 4.8 7,636 17.9 15,991 54,754 -70.8
% of Goods Vehicle 98 98 99 94 98
>1T 197 158 24.7 80 146.3 937 1,333 -29.7
% of Goods Vehicle 2 2 1 6 2
Exports 52,361 35,315 48.3 49,524 5.7 306,201 242,390 26.3
% of Total 3W 50 40 50 53 42
Total 3W 104,722 87,622 19.5 99,048 5.7 576,669 576,911 0.0
Source:
) SIAM/MOSL
Three-wheelers: volume trend (including exports)
—e—FY13 ——FY14 et FY15 —o—FY16
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Dashboard

MoTiLAL OSWAL

Three wheelers: passenger segment market share
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MoTiLAL OSWAL

Dashboard
Sector Gauge CarS and UVS
New model launches to help maintain demand momentum
Passenger vehicles: Volume snapshot
Oct-15  Oct-14  YoY(%) Sep-15 MoM (%) FY16-YTD  FY15-YTD Chg (%)
Total Domestic PVs 268,629 221,163 21.5 232,163 15.7 1,598,892 1,473,210 8.5
% of Total PVs 82 82 80 81 81
Total Cars 194,158 159,408 21.8 169,586 14.5 1,171,146 1,049,872 11.6
% of Domestic PVs 72 72 73 73 71
Al & A2 155,032 127,245 21.8 139,849 10.9 952,530 883,395 7.8
% of Cars 80 80 82 81 84
A3 31,047 28,734 8.0 26,896 15.4 193,363 144,431 33.9
% of Cars 16 18 16 17 14
A4 & above 8,079 3,429 135.6 2,841 184.4 25,253 22,046 14.5
% of Cars 4 2 2 2 2
UVs 58,120 48,105 20.8 48,464 19.9 324,446 321,448 0.9
% of Domestic PVs 22 22 21 20 22
MPVs 16,351 13,650 19.8 14,113 15.9 103,300 101,890 1.4
% of Domestic PVs 6 6 6 6 7
Exports 59,265 48,637 21.9 57,421 3.2 378,845 356,247 6.3
% of Total PVs 18 18 20 19 19
Total PVs 327,894 269,800 21.5 289,584 13.2 1,977,737 1,829,457 8.1
Source:
SIAM/MOSL
Cars: domestic volume (units)
200,000 ——FY13 FY14 —o—FY15 —e—FY16
Domestic Car volumes 160,000 <7
continue to grow
120,000
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Passenger vehicles: export volume (units)
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Dashboard

MoTiLAL OSWAL
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MoTiLAL OSWAL Dashboard

Sector Gauge Commercial vehicles

M&HCYV registers robust growth, LCV goods show early sign of recovery

Commercial vehicles: Volume snapshot

Oct-15 Oct-14  YoY(%) Sep-15 MoM (%) FY16-YTD  FY15-YTD Chg (%)
Total Domestic CVs 58,535 51,933 12.7 62,718 -6.7 371,064 345,049 7.5
% of Total CVs 88 89 89 87 88
Total M&HCV 22,173 17,892 239 31,172 -28.9 161,498 122,112 32.3
% of Domestic CVs 38 34 50 44 35
Goods 19,775 15,853 24.7 27,490 -28.1 136,193 102,033 335
% of M&HCVs 89 89 88 84 84
Passenger 2,398 2,039 17.6 3,682 -34.9 25,305 20,079 26.0
% of M&HCV's 11 11 12 16 16
Total LCVs 36,362 34,041 6.8 31,546 15.3 209,566 222,937 -6.0
% of Domestic CVs 62 66 50 56 65
Goods 33,197 31,698 4.7 28,054 18.3 180,551 196,419 -8.1
% of LCVs 57 61 45 49 57
Passenger 3,165 2,343 35.1 3,492 9.4 29,015 26,518 9.4
% of LCVs 5 5 6 8 8
Exports 8,168 6,537 25.0 7,672 6.5 57,482 45,059 27.6
% of Total CVs 12 11 11 13 12
Total CVs 66,703 58,470 14.1 70,390 -5.2 428,546 390,108 9.9
Source:
i i SIAM/MOSL

M&HCVs: Domestic volume - goods (units)
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LCVs: domestic volumes (units)
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Major developments in the auto sector

Maruti launches Swift, Dzire with added safety features

Maruti Suzuki, India's largest car maker has introduced the dual airbags and Antilock
Braking System as an option across all variants of Swift and Swift Dzire, in an
attempt to improve the safety quotient in its best selling cars.

For Detailed Article please click on below link:

http://economictimes.indiatimes.com/industry/auto/news/passenger-
vehicle/cars/maruti-launches-swift-dzire-with-added-safety-
features/articleshow/49908702.cms

Tata Kite compact sedan to launch soon; may be priced at INR4
lakh

Tata Motors might have a surprising winner on their hands. The upcoming Tata
Kite hatchback will be launched soon and will also have a corresponding compact
sedan. According to sources, the Kite Compact sedan could be priced at as little as
INR4 lakh which could mean that Tata could create an all-new segment in the
Indian automotive market.

For Detailed Article please click on below link:

http://economictimes.indiatimes.com/industry/auto/news/passenger-
vehicle/cars/tata-kite-compact-sedan-to-launch-soon-may-be-priced-at-rs-4-
lakh/articleshow/49842875.cms
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