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Top line up robustly, PAT below estimates

Strong sales growth due to extended summer: Revenues (standalone) grew 38%
YoY to INR1,526m in 1QFY17 (v/s estimate of INR1,608m), mainly driven by volume
growth, with management also clarifying that there was no major price increase.
Growth was also supported by new models launched over the past year. EBITDA
margin expanded 740bp YoY to 25.6% on account of better operating efficiency

Bloc.’mberg SYMLIN and economies of scale. EBITDA grew 93% YoY to INR390m in the quarter. PAT
Equity Shares (m) 35.0

M.Cap.(INR b)/(USD b) 86.3/1.3 Posted 39% YoY growth to INR311m. Management highlighted that Symphony air
52-Week Range (INR) 2632 /1642 coolers continues to be the market leader with a share of 50%.

1,6, 12 Rel. Per (%) 1/-2/31  performed well across categories: Management highlighted that the performance

12M Avg Val (INR M) 65

was impressive across regions, with south and east particularly outperforming

Free float (%) 25.0
other regions. Additionally, the company continued to maintain its market share,
Financials & Valuations (INR b) . . . . . . .
despite increasing competitive intensity. The centralized air cooling segment also

Y/E June 2016 2017E 2018E i ) ) ;
Net Sales 45 78 96 registered robust growth, catering to a wide range of customers. Management is
EBITDA 1.4 >4 31 hopeful that the 6™ pay commission award to 10m central government employees
PAT 1.1 1.9 2.4 will further drive its growth.
EPS (INR) 313 533 682 |MPCO and MKE performance in line with internal expectations: According to
Gr. (%) =6 705 278 management, the company launched certain models from its MKE portfolio in
BV/Sh (INR) 911 987 121.2 . . . . .
ROE (%) 338 562 620 India, which saw good demand. Some models from its Indian portfolio were also
ROCE (%) 339 563 621 l|aunchedin China.
P/E (x) 78.8 462 362 Valuation and view: The introduction of GST will aid faster conversion from
P/BV (x) 27.1 250 203 unorganized to organized sector as the price gap will reduce. We expect sales/PAT
Estimate change - CAGR of 47%/48%, given FY16 was a nine-month period. Given rich valuations (36x
TP change ) FY18E EPS) and fact that Symphony is a single-product company, we maintain our
Rating change ) Sell recommendation with a target price of INR1,909, 28x FY18E EPS.
Quarterly Performance {INR Million)
Y/E June FY15 Y16 FYL7 FY17E FYi7 Var
[Standalone) 40 20 30 40 10 20E 30E 40E 10E (%)
MNet Sales 1108 1,145 1,625 1379 1526 1,420 2,015 1710 7764 1,608 -5

YoY Change (%) -26.5 115 7.3 0.3 378 24.0 240 240 57.0 45.2
Total Expenditure 906 B0S 1,021 800 1,136 1,002 1,308 1,011 5313 1111
EBITDA 202 340 604 579 390 418 707 699 2,446 497 n

Margins (%) 18.2 9.7 37.2 42.0 256 29.4 35.1 40.9 315 30.9
Depreciation 7 7 7 7 B 10 12 13 44 B
Interest ] 0 1 0 0 2 2 2 b 2
Other Income g5 72 70 53 49 64 70 75 269 50
PBT before EO expense 289 405 666 625 432 470 763 759 1,665 548 -21
Extra-Ord expense ] 0 0 0 ] ] ] ] 0 0
PBT 289 405 B66 625 432 470 763 759 2,665 548 21
Tax 66 117 188 160 120 141 229 228 800 164

Rate (%) 23.0 8.9 28.3 25.5 278 30.0 30.0 30.0 30.0 30.0
Minority Interest & Profit/1 0 0 0 0 0 0 0 0 0
Reported PAT 223 288 477 455 311 329 534 531 1866 383 -19
Adj PAT 223 288 477 465 311 329 534 531 1866 383 -19

Yo Change (%) -32.0 329 325 274 39.9 14.5 120 14.2 70.5

Margins (%) 20.1 25.1 294 33.7 204 23.2 26.5 31.1 24.0 23.8

E: MOSL Estimates
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MoTiLAL OSWAL Symphony

PAT below estimates

® Revenue (standalone) grew 38% YoY to INR1,526m (est. INR1,608m) mainly
driven by volume growth as the management clarified that there was no major
price increase.

®  Growth was also contributed by new models launched in last one year. EBITDA
margins expanded 740bp YoY to 25.6% on account of lower better operational
efficiency and economies of scale.

m  EBITDA grew 93% YoY to INR390m in 1QFY17. PAT posted a 39% YoY growth to
INR311m. The management highlighted that Symphony air coolers continues to
be the market leader with a share of 50%

Exhibit 1: Revenue growth trend Exhibit 2: Domestic and export mix
Total revenue (INR m) Domestic Exports
0, 4% 0,
1,625 - ’ . 21% 19%
1,145 1,379 1,526
1,379
9 96% 9
73% ® 92% 0% 88%
4QFY15 2QFY16 3QFY16 4QFY16 1QFY17 4QFY15 2QFY16 3QFY16 4QFY16 1QFY17
Source: MOSL, Company Source: MOSL, Company
Exhibit 3: Domestic revenue trend Exhibit 4: Export revenue trend
Domestic (INR m) Export (INR m) 283 783
1493
1340
1009 1,097 1089
128
96
47

4QFY15  2QFY16  3QFY16  4QFY16  1QFY1Y 4QFY15S  2QFY16  3QFY16  4QFY16  1QFY17

Source: MOSL, Company Source: MOSL, Company
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MoTiLAL OSWAL Symphony
Exhibit 5: EBITDA and margins trend Exhibit 6: PAT and PAT growth
EBITDA (INR m) —— EBITDA margin (%) PAT (INR m)
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Performed well across categories

The management highlighted that the performance was good across all the
regions with South and East particularly performing better compared to other
regions.

Additionally, the company continued to maintain its market share despite
increasing competitive intensity. The Centralized air cooling segment also
registered robust growth catering to wide range of customers.

The management is quite hopeful that 6th pay commission award to 10m
employees will further drive growth going ahead.

Other key highlights

Management highlighted that there were certain models launched from MKE
portfolio into India which has been received well while certain models were also
launched from Indian portfolio into China.

Introduction of GST to expedite conversion of unorganized to organized market.

Valuation and View
We value SYML at 28x FY18E EPS, which we believe is justified considering:

Huge untapped opportunity: High and rising temperature levels are leading to
greater demand for cooling solutions. While 54% (143m households) of Indian
households live in hot and dry climatic conditions and 4% live in moderate
climatic conditions, only about 8% own Air Coolers thereby providing huge
opportunity for growth. Considering lower cost of ownership vs Air Conditioners
(70% lower capital costs / 90% lower running costs), Air Coolers are the mass
market option for Indian consumers.

Market to shift from unorganized to organized sector: Consumer up-trading is
shifting demand towards organized players in a number of Consumer categories
led by key reasons like: (1) rising income and aspiration levels, (2) greater
quality/brand awareness, and (3) reducing taxation differences. Large part of
the cooler industry is unorganized at 80% (4m units) which makes the market
potential for organized players (1m units) even larger.

SYML enjoys leadership with 50% market share: SYML is the pioneer in the
industry and commands a 50% market share followed by Kenstar (35%), Bajaj
Electricals (15%), and Usha. It commands 10-12% pricing premium over
competitors, due to consistent product innovation and strong brand equity.
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MoTiLAL OSWAL Symphony

m  Strong return ratios: SYML reports strong return on capital with core standalone
RoCE standing at ~53%. High margins (~23%) coupled with 100% outsourcing
and 100% advance from distributors on domestic sales helps SYML to earn high
returns on its capital employed. SYML has chosen to focus on its key strengths -
innovation, marketing and brand building. We expect SYML to continue
reporting strong RoCE on the back of its strong business model.

Maintain Sell

B Given the substantial run-up in stock price we believe valuations are rich at 36x

FY18E EPS. We value the stock at 28x FY18E earnings and arrive at a target price
of INR1,909. Maintain Sell.

Exhibit 7: 10-year P/E band Exhibit 8: 10-year P/B band
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MoTiLAL OSWAL Symphony
Story in charts
Exhibit 9: Market penetration Exhibit 10: Market share
Others, 5%
66%
Bajaj, 15%
8% Symphony,
4% 50%
Kenstar,
30%
Air Conditioners Air Coolers Fans

Exhibit 11: Market distribution

Source: MOSL, Company

Source: MOSL, Company

Exhibit 12: Ad spends as % of sales

Organized, 5.8%
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Source: MOSL, Company Source: MOSL, Company
Exhibit 13: Dealer network Exhibit 14: RoE (%)
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MoTiLAL OSWAL Symphony

Key assumptions

Exhibit 15: Key assumptions

FYO08 FY09 FY10 FY1l FY12 FY13 FY14 FY15 FY16* FY17E  FY18E

Quantity sold (Standalone)

Domestic coolers 124,455 178,678 306,979 358,778 358,305 437,060 587,078 751,460 596,889 955,0221,146,026
Exports coolers 24,168 74,398 101,061 127,159 114,360 79,713 119,966 139,161 120,910 193,456 232,147
Geysers / Others 6,208 8,310 14,291 15,095 10,675 409 0 0 0 0 0
Total units sold 154,831 261,386 422,331 501,032 483,340 517,182 707,044 890,620 717,7991,148,4781,378,174

Volume growth (Standalone)

Domestic coolers 44% 72% 17% 0% 22% 34% 13% -10% 60% 20%
Exports coolers 208% 36% 26% -10% -30% 50% 19% -15% 60% 20%
Blended volume growth 69% 62% 19% -4% 7% 37% 14% -11% 60% 20%
Realization (INR per unit) 4,830 4,752 4,510 4,603 5,150 5,966 6,382 6,370 6,447 5,738 6,025
Sales (In m)

Domestic cooler sales 626 947 1,530 1,883 2,025 2,690 3,947 4,616 4,170 5,938 7,482
Exports coolers sales 92 256 310 354 430 346 566 537 458 652 822
Impco / Others 15 51 62 668 679 740 814 632 307 1,174 1,289
Total 733 1,254 1,902 2,904 3,134 3,776 5,327 5,785 4,935 7,764 9,592
Sales Mix (%)

Domestic cooler sales 85% 76% 80% 65% 65% 71% 74% 80% 84% 76% 78%
Exports coolers sales 13% 20% 16% 12% 14% 9% 11% 9% 9% 8% 9%
Impco / Others 2% 1% 3% 23% 22% 20% 15% 11% 6% 15% 14%
Total 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%

*9 months ended March 2016, Realisation for FY17 and 18 has been adjusted net of VAT and CST
Source: Company, MOSL
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MoTiLAL OSWAL Symphony
Financials and Valuations
Consolidated - Income Statement (INR Million)
Y/E June FY11 FY12 FY13 FY14 FY15 FY16* FY17E FY18E
Gross Revenues 2,906 3,136 3,780 5,327 5,789 4,456 7,764 9,592
Less: Excise Duty 0 2 0 0 0 0 0 0
Net Sales 2,906 3,135 3,780 5,327 5,789 4,456 7,764 9,592
Change (%) 52.7 7.9 20.6 40.9 8.7 -23.0 74.3 23.5
Total Expenditure 2,214 2,409 2,992 4,066 4,459 3,096 5,319 6,484
% of Sales 76.2 76.8 79.1 76.3 77.0 69.5 68.5 67.6
EBITDA 692 726 788 1,261 1,330 1,360 2,446 3,108
Margin (%) 23.8 23.2 20.9 23.7 23.0 30.5 31.5 324
Depreciation 53 49 39 38 41 43 44 45
EBIT 639 677 749 1,223 1,289 1,317 2,402 3,063
Int. and Finance Charges 4 8 3 1 6 2 6 6
Other Income - Rec. 122 63 167 138 320 209 269 350
PBT bef. EO Exp. 756 733 913 1,360 1,603 1,524 2,665 3,407
EO Expense/(Income) 0 0 0 7 0 -125 0 0
PBT after EO Exp. 756 733 912 1,353 1,603 1,649 2,665 3,407
Current Tax 213 196 296 295 448 465 800 1,022
Deferred Tax 31 6 15 1 -4 0 0 0
Tax Rate (%) 32.3 27.5 34.1 219 27.7 28.2 30.0 30.0
Reported PAT 512 531 602 1,057 1,159 1,184 1,866 2,385
PAT Adj for EO items 512 531 602 1,063 1,159 1,094 1,866 2,385
Change (%) 38.4 3.8 13.3 76.6 9.0 -5.6 70.5 27.8
Margin (%) 17.6 16.9 15.9 20.0 20.0 24.6 24.0 24.9
Less: Mionrity Interest 0 0 0 0 0 0 0 0
Net Profit 512 531 602 1,063 1,159 1,094 1,866 2,385
No of fully diluted shares (Mn - FV: Rs10) 35.0 35.0 35.0 35.0 35.0 35.0 35.0 35.0
Adj EPS 14.6 15.2 17.2 30.4 33.1 31.3 53.3 68.2
*9 months ended March 2016
Consolidated - Balance Sheet
Y/E June FY11 FY12 FY13 FY14 FY15 FY16* FY17E FY18E
Equity Share Capital 70 70 70 70 70 70 70 70
Reserves 1,455 1,821 2,152 2,688 3,214 3,116 3,383 4,170
Net Worth 1,525 1,891 2,222 2,758 3,284 3,186 3,453 4,240
Deferred Liabilities 45 55 75 5 3 25 25 25
Total Loans 2 74 0 0 0 0 0 0
Capital Employed 1,572 2,021 2,298 2,763 3,286 3,211 3,478 4,265
Gross Block 1,553 1,650 1,736 1,753 1,822 1,804 1,854 1,904
Less: Accum. Deprn. 849 949 1,041 1,057 917 960 1,004 1,049
Net Fixed Assets 704 701 696 696 905 844 850 855
Capital WIP 0 1 36 82 0 0 0 0
Total Investments 117 620 988 1,986 2,423 1,623 1,623 1,623
Curr. Assets, Loans&Adv. 1,311 1,455 1,443 1,168 1,105 1,796 2,239 3,217
Inventory 698 429 430 385 457 551 584 717
Account Receivables 386 422 377 416 327 469 532 657
Cash and Bank Balance 47 226 447 57 76 465 762 1,422
Loans and Advances 180 377 189 311 245 312 361 420
Curr. Liability & Prov. 560 757 866 1,170 1,146 1,013 1,194 1,391
Account Payables 478 523 537 639 586 491 500 615
Provisions 82 234 329 530 561 522 694 776
Net Current Assets 750 698 578 -1 -42 783 1,044 1,825
Appl. of Funds 1,572 2,021 2,297 2,763 3,286 3,211 3,478 4,264
*9 months ended March 2016; E: MOSL
26 July 2016 7
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Financials and Valuations
Ratios
Y/E June FY11 FY12 FY13 FY14 FY15 FY16* FY17E FY18E
Basic (INR)
EPS 14.6 15.2 17.2 30.4 33.1 31.3 53.3 68.2
Cash EPS 16.2 16.6 18.3 31.5 34.3 32.5 54.6 69.5
BV/Share 43.6 54.0 63.5 78.8 93.9 91.1 98.7 121.2
DPS 2.0 5.5 6.5 13.0 14.0 28.0 38.0 38.0
Payout (%) 15.9 42.1 44.2 50.3 50.8 99.5 85.7 67.0
Valuation (x)
P/E 143.4 81.1 74.4 78.8 46.2 36.2
Cash P/E 134.6 78.3 71.9 75.8 45.2 35.5
P/BV 38.8 31.3 26.3 27.1 25.0 20.3
EV/Sales 22.7 16.2 14.9 19.3 11.0 8.8
EV/EBITDA 108.9 68.4 64.8 63.1 35.0 27.3
Dividend Yield (%) 0.3 0.5 0.6 1.1 1.5 1.5
Return Ratios (%)
RoE 42.8 31.1 29.3 42.7 38.4 33.8 56.2 62.0
RoCE 43.1 30.7 28.8 42.7 38.5 33.9 56.3 62.1
RolC 50.4 38.1 49.4 130.5 130.7 99.0 151.7 185.4
Working Capital Ratios
Asset Turnover (x) 1.8 1.6 1.6 1.9 1.8 14 2.2 2.2
Inventory (Days) 87.6 50.0 41.5 26.4 28.8 45.1 27.4 27.3
Debtor (Days) 48 49 36 28 21 38 25 25
Creditor (Days) 60 61 52 44 37 40 24 23
Working Capital Turnover (Days) 88 55 13 -4 -7 26 13 15
Growth (%)
Sales 52.7 7.9 20.6 40.9 8.7 -23.0 74.3 23.5
EBITDA 29.5 4.9 8.6 60.0 5.5 2.3 79.8 27.1
PAT 384 3.8 13.3 76.6 9.0 -5.6 70.5 27.8
Leverage Ratio (x)
Current Ratio 2.3 1.9 1.7 1.0 1.0 1.8 1.9 2.3
Debt/Equity 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
*9 months ended March 2016
Consolidated - Cash Flow Statement
Y/E June FY11 FY12 FY13 FY14 FY15 FY16* FY17E FY18E
NP / (Loss) Before Tax and EO Items 756 733 913 1,353 1,596 1,524 2,665 3,407
Depreciation 53 49 39 38 41 43 44 45
Interest & Finance Charges -3 -20 -61 -59 6 -207 -263 -344
Direct Taxes Paid 257 187 241 374 491 465 800 1,022
(Inc)/Dec in WC -540 284 60 1 176 -431 36 -121
CF from Operations 9 858 709 959 1,327 464 1,682 1,965
CF from Operating incl EO -6 843 668 904 1,183 464 1,682 1,965
(inc)/decin FA -223 -38 -67 -94 -140 96 -50 -50
Free Cash Flow -229 805 601 810 1,043 560 1,632 1,915
Others 17 -357 284 128 78 209 269 350
CF from Investments 182 -898 -151 -965 -508 1,105 219 300
(Inc)/Dec in Debt 1 73 -74 0 0 0 0 0
Interest Paid -4 -8 -3 -1 -6 -2 -6 -6
Dividend Paid -18 -68 -219 -342 -610 -1,178 -1,598 -1,598
CF from Fin. Activity -157 234 -296 -330 -656 -1,180 -1,604 -1,604
Inc/Dec of Cash 19 179 221 -391 19 389 297 660
Add: Beginning Balance 28 47 226 447 57 76 465 762
Closing Balance 47 226 447 57 76 465 762 1,422
*9 months ended March 2016; E: MOSL
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Corporate profile

Symphony

Company description

Exhibit 1: Sensex rebased

SYML is the largest Air Cooler company in India, with 50% 00 Symphony Sensex - Rebased

share (40% volume market share) in the domestic

organized market, followed by Kenstar (35%), Bajaj 2300

Electricals (15%), and Usha, among others. It commands ’

10-12% pricing premium over competitors, 5 000

demonstrating its strong brand equity. SYML has a wide ¢

range of Air Coolers like Diet (three models), Desert

(three models), Room (four models) and Personal (three 1,700

models). Its pan India network consists of 800+

distributors who in turn have 16,400+ retail dealers. Its 1,400

international network is spread across 60 countries Jul-15 Oct-15 Jan-16 Apr-16 Jul-16
including USA, Mexico, Middle East, Europe, Africa, and Source: MOSL/Bloomberg
South East Asia.
Exhibit 2: Shareholding pattern (%) Exhibit 3: Top holders

Jun-16 Mar-16 Jun-15 Holder Name % Holding

Promoter 75.0 75.0 75.0 MATTHEWS INDIA FUND 3.3

DIl 3.9 8.2 3.8 ROWENTA NETWORKS PRIVATE LIMITED 2.9

Fll 33 38 56 AXIS MUTUAL FUND TRUSTEE LIMITED A/C

AXIS MUTUAL FUND A/C AXIS LONG TERM
Others 12.9 13.0 15.6 EQUITY FUND 2.1

Note: Fll Includes depository receipts Source: Capitaline

Exhibit 4: Top management

Source: Capitaline

Exhibit 5: Directors

Name Designation Name Name

Achal Bakeri E?raeilc’::n & Managing Darshan Patel Dipak Palkar
Jonaki Bakeri Naishadh Parikh

Nrupesh Shah Executive Director

Manan Bhavsar Company Secretary

Source: Capitaline

Exhibit 6: Auditors

Satyen Kothari

*Independent

Exhibit 7: MOSL forecast v/s consensus

Name Type
Ashwin Shah Secretarial Audit
Deloitte Haskins & Sells Statutory
Shah & Dalal Statutory

Source: Capitaline

EPS MOSL Consensus L. .
(INR) forecast forecast Variation (%)
FY17 53.3 54.6 2.4
FY18 68.2 65.5 4.1

Source: Bloomberg

26 July 2016



SYMPHONY GALLERY

MoTiLAL Oswar it s MoTiiar Oswar st o B
PR Symphony E——— Symphony MOT.ILM———SWAL Symphonv
i S CMP: INRZ,AMD TP: INRL,TI2i-28%) sall = CMP.INR2,217 TP: INRLE30{-21%) sall

et i b drieee by oot maret
& Voo et dadat ot Bactenst grose 1% Fa¥ 3 ML [uie o4

: L Ty ——_
a e o Sty b 4 =t 28 vtets Ty
= chmpay Bt Sobiashy eompisnd o ¢
- e 8 3300 by oy e Db 3015, Bt
i
i e S s P *
s Ao 50 Irucks Tha compins hai MBS Makil B ot B
e e st g s ey g s masing e
r——— ¢ e o =
- e 1 a1 s, G o e et o e 0 By o SORE RO,
o reverem - by v e o Uheirs
By b purrria by LN, whee e PAT smemtes o TVLT/TVLE ar S By e - ot Neiale —
Secxsanag i Heghors # 8 1ngH Pkt E o
e o T g o TR, e
e
FTIBL 1P a8 ey 4 g el o, wa ala e bl
~ s
o=y
Cool tunes
ket S0 o shan g . <h 1 450
presiery T
e, Tt e, et v 43 g
ey ncating Covers

V-Guard Industries

tectie Coemitied

SRF

inrsting Covernge | 18 W

TTK Prestige

™ CMP: INRS30 TP INRSES (+4%] Weutral
a ol ameres, i s ity 4t deciing tiyp srices gt v
T e 24T
0TI a¢ aguiet INWA33b 1 JHVES, mariing 3 D% Fo¥ powes, incosnics
i e 14 4k AL VY3 1o WAL ) 0PI M
ot e P @\
. o <& !
e el ety 2 £
RS (U T35 PRTIim s JUPTIE, VI € ) &
e, s b b -
o et e Semteiy, i 80 Vit e et o B e & T A
e e 9 0k o
a1 AL

et »
075wk RITIM g 3.1% Yol 23 IECMm i JOFYLE s, AT, TBATDA
2016 ez AL

ST

rvestory eyt by 4 ey 10 B4 ey Offer pene grew 625 197 1 ML .

[ e T ————y

Growth Renewed

Pl Shai, Pl S O core

o

OTHER COMPANIES

2 nksing Caverage | 19 Gcssber T055
ing Goverags | 7 Apr 033 procabrii e s
MortiLar OswaL s . e i
e Tata Elxsi Pl Industries Just Dial
. CMP: INRS34 TP: INRT 200 [+28%) By

a8
he- sarter e of o an idesondent waet, KIET it fow Iookig 10
et 5 gt matet wih Aot Bard
B dsnite— abeuately tusbioes
maragumert. hgragres ot ) Gawioee it proveied td o Mg
taces a mock

singe vendor fuicn rikc The

s

Built on impeccable R&D track record and trust

Driving into an eciting future

21l et [ 14 Merrag VoA o] 491 22 3582 3417
et Shah [N S Wiotie S oo 751 12 952 3425

[ —— AT



http://institution.motilaloswal.com/emailer/Research/VGRD-20151016-MOSL-RU-PG012.pdf
http://institution.motilaloswal.com/emailer/Research/PI-20151010-MOSL-IC-PG026.pdf
http://institution.motilaloswal.com/emailer/Research/JUST-20150918-MOSL-CU-PG018.pdf
http://institution.motilaloswal.com/emailer/Research/SRF-20150910-MOSL-IC-PG028.pdf
http://institution.motilaloswal.com/emailer/Research/TTKPT-20150318-MOSL-IC-PG036.pdf
http://Institution.motilaloswal.com/emailer/Research/TELX-20150427-MOSL-IC-PG052.pdf
http://institution.motilaloswal.com/emailer/Research/SYML-20140221-MOSL-IC-PG026.pdf
http://institution.motilaloswal.com/emailer/Research/SYML-20160128-MOSL-RU-PG012.pdf
http://institution.motilaloswal.com/emailer/Research/SYML-20160517-MOSL-RU-PG012.pdf

MoTiLAL OSWAL Symphony

NOTES

26 July 2016 11



Disclosures

This document has been prepared by Motilal Oswal Securities Limited (hereinafter referred to as Most) to provide information about the company (ies) and/sector(s), if any, covered in the report and may be distributed by it and/or its
affiliated company(ies). This report is for personal information of the selected recipient/s and does not construe to be any investment, legal or taxation advice to you. This research report does not constitute an offer, invitation or
inducement to invest in securities or other investments and Motilal Oswal Securities Limited (hereinafter referred as MOS) is not soliciting any action based upon it. This report is not for public distribution and has been furnished to
you solely for your general information and should not be reproduced or redistributed to any other person in any form. This report does not constitute a personal recommendation or take into account the particular investment
objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek
professional advice. The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for
future performance, future returns are not guaranteed and a loss of original capital may occur.

MOSt and its affiliates are a full-service, integrated investment banking, investment management, brokerage and financing group. We and our affiliates have investment banking and other business relationships with a some
companies covered by our Research Department. Our research professionals may provide input into our investment banking and other business selection processes. Investors should assume that MOSt and/or its affiliates are
seeking or will seek investment banking or other business from the company or companies that are the subject of this material and that the research professionals who were involved in preparing this material may educate investors
on investments in such business . The research professionals responsible for the preparation of this document may interact with trading desk personnel, sales personnel and other parties for the purpose of gathering, applying and
interpreting information. Our research professionals are paid on twin parameters of performance & profitability of MOSt.

MOSt generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. Additionally, MOSt
generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of any companies that the analysts cover. Our salespeople, traders, and other professionals or affiliates
may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment
decisions that are inconsistent with the recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing among other things, may give rise to real or potential conflicts of interest.
MOSt and its affiliated company(ies), their directors and employees and their relatives may; (a) from time to time, have a long or short position in, act as principal in, and buy or sell the securities or derivatives thereof of companies
mentioned herein. (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an
advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions.; however the same shall have no bearing
whatsoever on the specific recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely independent of the views of the affiliates of MOSt even though there might exist an inherent
conflict of interest in some of the stocks mentioned in the research report

Reports based on technical and derivative analysis center on studying charts company's price movement, outstanding positions and trading volume, as opposed to focusing on a company's fundamentals and, as such, may not
match with a report on a company's fundamental analysis. In addition MOST has different business segments / Divisions with independent research separated by Chinese walls catering to different set of customers having various
objectives, risk profiles, investment horizon, etc, and therefore may at times have different contrary views on stocks sectors and markets.

Unauthorized disclosure, use, dissemination or copying (either whole or partial) of this information, is prohibited. The person accessing this information specifically agrees to exempt MOSt or any of its affiliates or employees from,
any and all responsibility/liability arising from such misuse and agrees not to hold MOSt or any of its affiliates or employees responsible for any such misuse and further agrees to hold MOSt or any of its affiliates or employees free
and harmless from all losses, costs, damages, expenses that may be suffered by the person accessing this information due to any errors and delays. The information contained herein is based on publicly available data or other
sources believed to be reliable. Any statements contained in this report attributed to a third party represent MOSt's interpretation of the data, information and/or opinions provided by that third party either publicly or through a
subscription service, and such use and interpretation have not been reviewed by the third party. This Report is not intended to be a complete statement or summary of the securities, markets or developments referred to in the
document. While we would endeavor to update the information herein on reasonable basis, MOSt and/or its affiliates are under no obligation to update the information. Also there may be regulatory, compliance, or other reasons that
may prevent MOSt and/or its affiliates from doing so. MOSt or any of its affiliates or employees shall not be in any way responsible and liable for any loss or damage that may arise to any person from any inadvertent error in the
information contained in this report. MOSt or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the
implied warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations.

This report is intended for distribution to institutional investors. Recipients who are not institutional investors should seek advice of their independent financial advisor prior to taking any investment decision based on this report or for
any necessary explanation of its contents.

Most and it's associates may have managed or co-managed public offering of securities, may have received compensation for investment banking or merchant banking or brokerage services, may have received any compensation
for products or services other than investment banking or merchant banking or brokerage services from the subject company in the past 12 months.

Most and it's associates have not received any compensation or other benefits from the subject company or third party in connection with the research report.

Subject Company may have been a client of Most or its associates during twelve months preceding the date of distribution of the research report

MOSt and/or its affiliates and/or employees may have interests/positions, financial or otherwise of over 1 % at the end of the month immediately preceding the date of publication of the research in the securities mentioned in this
report. To enhance transparency, MOSt has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as endorsement of the views expressed in the report.

Motilal Oswal Securities Limited is registered as a Research Analyst under SEBI (Research Analyst) Regulations, 2014. SEBI Reg. No. INH000000412

Pending Regulatory inspections against Motilal Oswal Securities Limited:

SEBI pursuant to a complaint from client Shri C.R. Mohanraj alleging unauthorized trading, issued a letter dated 29th April 2014 to MOSL notifying appointment of an Adjudicating Officer as per SEBI regulations to hold inquiry and
adjudge violation of SEBI Regulations; MOSL replied to the Show Cause Notice whereby SEBI granted us an opportunity of Inspection of Documents. Since all the documents requested by us were not covered we have requested to
SEBI vide our letter dated June 23, 2015 to provide pending list of documents for inspection.

List of associate companies of Motilal Oswal Securities Limited -Click here to access detailed report

Analyst Certification

The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issues, and no part of the compensation of the research analyst(s) was, is, or will be directly or
indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. The research analysts, strategists, or research associates principally responsible for preparation of MOSt research receive
compensation based upon various factors, including quality of research, investor client feedback, stock picking, competitive factors and firm revenues

Disclosure of Interest Stat t Symphony
= Analyst ownership of the stock No
= Served as an officer, director or employee - No

A graph of daily closing prices of securities is available at www.nseindia.com and http://economictimes.indiatimes.com/markets/stocks/stock-quotes

Regional Discl (outside India)
This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which
would subject MOSt & its group companies to registration or licensing requirements within such jurisdictions.

For Hong Kong: This report is distributed in Hong Kong by Motilal Oswal capital Markets (Hong Kong) Private Limited, a licensed corporation (CE AYY-301) licensed and regulated by the Hong Kong Securities and Futures
Commission (SFC) pursuant to the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) “SFO". As per SEBI (Research Analyst Regulations) 2014 Motilal Oswal Securities (SEBI Reg No. INH000000412) has
an agreement with Motilal Oswal capital Markets (Hong Kong) Private Limited for distribution of research report in Kong Kong. This report is intended for distribution only to “Professional Investors” as defined in Part | of Schedule 1 to
SFO. Any investment or investment activity to which this document relates is only available to professional investor and will be engaged only with professional investors.” Nothing here is an offer or solicitation of these securities,
products and services in any jurisdiction where their offer or sale is not qualified or exempt from registration. The Indian Analyst(s) who compile this report is/are not located in Hong Kong & are not conducting Research Analysis in
Hong Kong.

For U.S.

Motilal Oswal Securities Limited (MOSL) is not a registered broker - dealer under the U.S. Securities Exchange Act of 1934, as amended (the"1934 act") and under applicable state laws in the United States. In addition MOSL is not a
registered investment adviser under the U.S. Investment Advisers Act of 1940, as amended (the "Advisers Act" and together with the 1934 Act, the "Acts), and under applicable state laws in the United States. Accordingly, in the
absence of specific exemption under the Acts, any brokerage and investment services provided by MOSL, including the products and services described herein are not available to or intended for U.S. persons.

This report is intended for distribution only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the Exchange Act and interpretations thereof by SEC (henceforth referred to as "major institutional investors"). This
document must not be acted on or relied on by persons who are not major institutional investors. Any investment or investment activity to which this document relates is only available to major institutional investors and will be
engaged in only with major institutional investors. In reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the "Exchange Act") and interpretations thereof by
the U.S. Securities and Exchange Commission ("SEC") in order to conduct business with Institutional Investors based in the U.S., MOSL has entered into a chaperoning agreement with a U.S. registered broker-dealer, Motilal Oswal
Securities International Private Limited. ("MOSIPL"). Any business interaction pursuant to this report will have to be executed within the provisions of this chaperoning agreement.

The Research Analysts contributing to the report may not be registered /qualified as research analyst with FINRA. Such research analyst may not be associated persons of the U.S. registered broker-dealer, MOSIPL, and therefore,
may not be subject to NASD rule 2711 and NYSE Rule 472 restrictions on communication with a subject company, public appearances and trading securities held by a research analyst account.

For Singapore

Motilal Oswal Capital Markets Singapore Pte Limited is acting as an exempt financial advisor under section 23(1)(f) of the Financial Advisers Act(FAA) read with regulation 17(1)(d) of the Financial Advisors Regulations and is a
subsidiary of Motilal Oswal Securities Limited in India. This research is distributed in Singapore by Motilal Oswal Capital Markets Singapore Pte Limited and it is only directed in Singapore to accredited investors, as defined in the
Financial Advisers Regulations and the Securities and Futures Act (Chapter 289), as amended from time to time.

In respect of any matter arising from or in connection with the research you could contact the following representatives of Motilal Oswal Capital Markets Singapore Pte Limited:

Varun Kumar Kadambari Balachandran
Varun.kumar@motilaloswal.com kadambari.balachandran@motilaloswal.com
Contact : (+65) 68189232 (+65) 68189233 / 65249115

Office Address:21 (Suite 31),16 Collyer Quay,Singapore 04931
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