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A one-stop guide to the /r{[[l

s To offer investors a unique advantage, we present a comprehensive overview of the global
economy, covering as many as 40 nations that collectively accounted for over 85% of the global
GDP in CY23. This is the 15t update in the series with data up to 4QCY24.

% Our intent to work on this comprehensive and extremely detailed data-oriented presentation
is to provide a one-stop shop to all our readers. Through this presentation, we hope to provide
a broad perspective on the evolution of the global economy.

s We start with our analysis of the financial markets (equity, debt, and currency) and have
attempted to cover the most important macroeconomic indicators to offer our readers an idea
of various themes. We discuss: a) consumption vs. investments, b) linkages between monetary
variables and inflation, c) key trends in global debt, d) government finances, e) monetary
economics, f) international trade developments, g) the global housing market condition, and h)
the labor market situation in developed nations.

¢ This presentation is usually released towards the end of the first month of every quarter,
covering all published data as of the recently concluded quarter.
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We cover 40 nations in this g /r{[[’

Advanced Economies (AEs): Emerging & Developing Economies (E&DEs):

+* Australia (AU) ++ Brazil (BR)

+ Canada (CA) +*» China (CN)

+* Euro Area (EA) — 20* + India (IN)

% Hong Kong (HK) +* Indonesia (ID)

+ Japan (JP) *» Malaysia (MY)

% Singapore (SG) s Mexico (MX)

* South Korea (SKr) +* Philippines (PH)
+  Taiwan (TW) +* Russia (RU)

+ United States of America (US) +* South Africa (SAf)
+ United Kingdom (UK) + Thailand (TH)

X3

%

Turkey (TR)

*Austria (AT), Belgium (BE), Croatia (HR), Cyprus (CY), Estonia (EE), Finland (Fl), France (FR),
Germany (DE), Greece (GR), Ireland (IE), Italy (IT), Latvia (LV), Lithuania (LT), Luxembourg
(LU), Malta (MT), The Netherlands (NL), Portugal (PT), Slovakia (SK), Slovenia (SI), and Spain
(ES)
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01) 06) Global fiscal deficit expanded in 3QCY24

and US’ deficit widened further in 4QCY24

02) Financial market trends:

% Global equity markets remain 07) MiGhey -supply Mmeasures remain
buoyant, led by advanced nations constrained, but cut rates have begun

¢ Bond yields rose in 4QCY24/Jan’25%,
as fiscal spending grew faster

¢ US Dollar strengthened in 4QCY24 and
further in Jan’25*

08) Global external trade remains weak; India
has the world’s fourth-highest FX reserves

03) GDP growth and its components Home prices show resilience in advanced
09) economies, but remain weak in China

04) How much debt is too much?

05) The last-mile journey in CPl inflation is
proving very difficult

10 Labor market remains tight as the rise in
unemployment rate is limited
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Key highlights of 4QCY2¢ C[/[L

Global equity markets remained buoyant in 4QCY24, though bond yields hardened and US
Dollar (USD) strengthened. The anticipation and the eventual win of Donald Trump in the US
presidential elections supported these movements in the financial markets, which continued in
Jan’25 as well.

World real GDP growth was stable at 3.0% for the fourth consecutive quarter in 3QCY24.
Although India’s growth weakened to 5.4% in 3QCY24, it was still the world’s fastest-growing
economy for the fourth consecutive quarter. Retail sales growth remained stable at 2-3%, with
subdued growth (of 1-2%) in industrial production.

Global inflation has eased in recent months, but the last-mile journey is turning out to be very
difficult as both headline and core inflation have been stable at about 2.5% during the past 3-4
months.

Monetary stimulus is wearing off globally (shown by the shrinking size of central banks’
balance sheets), though the global fiscal deficit likely widened in 2HCY24. Most central banks
have already cut interest rates starting from 4QCY24.

Lastly, the US housing market and labor market continue to show resilience, though China’s
real estate market remains in the doldrums.
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Key projections for CY2E /r{[[’

/
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With the re-election of Donald Trump in the US, many questions remain unanswered, and the
final impact is difficult to gauge without details. Will Trump raise tariffs on all US imports? How
strict will its policy be on immigrants? Can it announce tax cuts and maintain a high fiscal
deficit? What could be the cost of ighoring immediate address to climate risks? Will Trump
succeed in influencing the US” monetary policy? These questions and many more will keep
investors worldwide on their toes in 2025.

Further, the US labor market and house prices are proving more resilient, which is likely to
pressure the US Federal Reserve to pause its rate cuts. How will the financial market react to
the new normal? Will Powell be able to resist pressure from the new President?

At home, the most important question is ‘Will RBI cut rates in Feb’25 or postpone it to
Apr’25?’. Recent movements in the INR have certainly made it difficult for RBI; however, we
believe it is still very much on the table, considering the contained fiscal deficit and inflation
amid the growth slowdown. Moreover, where will growth lie in 3Q and 4QFY257? Will the
economy see a rebound in real GDP growth to 6.5-7.0% in FY267?

Overall, while 2025 could be a year of unusually high uncertainty, we are certainly going to
have a very exciting year ahead.
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India expected to contribute much /r{[[’

India’s contribution to the world real GDP growth rate stood at 19.5% in 2023/FY24, the highest since 1980

m India's contribution to world real GDP growth (%)

CYo1 CYo03 CY05 CYO07 CY09 CY11 CY13 CY15 CY17 CY19 Cy21 CY23 CY25F CY27F CY29F
Contribution to world real GDP growth (%) Contribution to world real GDP growth (%)
= China = Jnited States European Union China India
India
CY29F 29.6
us
21.0
19.5
uE
. — 20.3
Indonesia / 15.0 143
o 19.5 20.3 I
. u Japan * 134
y 4.3
0.5 9.8 m Others
CY21  CY22 CY23 CY24F CY25F CY26F CY27F CY28F CY29F
*Excluding CY09 and CY20, when world GDP declined CY23 = FY24 for India Source: IMF Oct’24
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India’s real GDP growth projected at /r{[[,

Real GDP growth projections for CY24/FY25 for India were mostly stable, while for the U.S., they were upgraded

9 India Real GDP growth (% YoY) projections Fy24 FY25 FY26
8.2
8
7.0 7.0
6.5 6.7
; \ )/
6
P1 P2 P3 P4 P5 P6 P7 P8 P9 Actual
6 US Real GDP growth (% YoY) projections 2023 2024 2025
5
2.8
3 2.8
2-2/ 2.7 2.9
2 v
1.4
0
P1 P2 P3 P4 P5 P6 P7 P8 P9 Actual

IMF makes nine projections for GDP growth for a year over a span of 24 months. The first projection comes in January two fiscal years prior (e.g. Jan’19 for 2020-21) and the last
in January of the same year (e.g. Jan’21 for 2020-21)
Source: IMF, MOFSL
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India’s macro vulnerability expecte /,{[[I
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China

Macro-Vulnerability Index (MVI) = Inflation + fiscal deficit + Current Account Deficit (CAD); The higher the MVI, the higher the macro risk
Each data point represents the change in MVI during the next two years (CY25 and CY26) over the previous two years (CY23 and CY24)

Source: IMF, CEIC, various national sources, MOFSL
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US FED expected to implement twc /r{[[,

as Fed funds futures (Implied overnight rate, %) e )2 -NOV-24 e )A-Dec-24 =7)4-Jan-25
4.3
4.0 2 cuts
—
3 cuts 2 cuts
3.8
3.5
Dec-24 Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26
Easing inflation, along with housing and labor market conditions, in the US economy seem to be providing comfort to the markets that the US
Federal Reserve may ease rates sooner and faster in the coming months than what was projected a quarter ago.
Please review slide 55 for recent rate changes by the world’s major central banks Source: Bloomberg,

MOFSL
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India’s growth forecasts revised /;[{[;

Real GDP (% YoY)

m Actual HRBIF MOFSL F EBBGF
- = 7.1
6.6
.. 6,3 6-5
. Old* New
FY24 | o “tea,, FY25 prOJectlons __..--"" FY26 projections
CPI (% YoY)
5.4 m Actual mRBIF MOFSLF  mBBGF
5.1 5.0
4.5 4.5 4.5
4.4 43
- . "
| Old* New Old*
| FY24 | FY25 projections FY26 projections
*Qld projections pertain to Sep’24 Source: RBI, MOFSL, BBG
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...but liquidity has tightened and | /r{[[’

—— Liquidity balance (% of NDTL)

: g
WW Ad i e WAMA

-2
-4
Jan-19 Oct-19 Jul-20 Apr-21 Jan-22 Oct-22 Jul-23 Apr-24 Jan-25
Weaker LCU, t m Sep'24 over Sep'23 OJan'25 over Sep'24
Stronger USD
8.2 8.5 93 10.7 10.8
3.3 4.4 4.7 )
O O
IN TR CN PH MX TH ID SAf MY BR RU
Liquidity balance data as of 215t Jan’25; FX data as of 17t" Jan’25 Source: RBI, CEIC, MOFSL
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01) Highlights of 4QCY24 with key projections

02) Financial market trends:

¢ Global equity markets remain
buoyant, led by advanced nations

¢ Bond yields rose in 4QCY24/Jan’25%,
as fiscal spending grew faster

¢ US Dollar strengthened in 4QCY24 and
further in Jan’25*

03) GDP growth and its components

04) How much debt is too much?

05
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The last-mile journey in CPl inflation is
proving very difficult
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Global fiscal deficit expanded in 3QCY24
and US’ deficit widened further in 4QCY24

Money supply measures remain
constrained, but cut rates have begun

Global external trade remains weak; India
has the world’s fourth-highest FX reserves

Home prices show resilience in advanced
economies, but remain weak in China

Labor market remains tight as the rise in
unemployment rate is limited

* All data updated as of 22"d Jan’25



Global equity markets up 3% in Ja /r{[[’

S&P Global 100 index starts 2025* decently after a 25% rise in CY24... ...mainly led by IT, telecom, and financials
——5&P Global 100 (2nd Jan'24 = 100) Energy Financials Health Care  ===|T Telecom
130.0 140
130 (2 Jan 2024=100) M’M’
120
115 ,»/
s 'w
Y N N Ay ﬁ.\%,---- __________________ 'V' __ '\ _ ﬁl-lv- RSN .2
o o /. ‘W""wa i
85 80
70 60
Oct-22 Jan-23 Apr-23 Jul-23 Oct-23 Jan-24 Apr-24 Jul-24 Oct-24 Jan-25 Oct-22 Jan-23 Apr-23 Jul-23 Oct-23 Jan-24 Apr-24 Jul-24 Oct-24 Jan-25

AEs’ equity markets (grew 19% YoY in CY24) performed much better than E&DEs (10.6% YoY) in CY24

Benchmark equity index (CY22=100) AES  ====- E&DEs
140
133.2
125
113.2
0 | =T SN
95 - - -
80

Jul-22 Sep-22  Nov-22  Jan-23  Mar-23  May-23  Jul-23 Sep-23  Nov-23  Jan-24  Mar-24 May-24  Jul-24 Sep-24  Nov-24  Jan-25%*

Aggregate indices are weighted by market capitalization *All data as of 22" Jan’25 Source: Bloomberg, CEIC, MOFSL
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Global mcap-to-GDP ratio increasec

Global mcap-to-GDP ratio increased to a three-year high of 127% in CY24

® Global market cap-to-GDP ratio (%)

136
132

CY09 CY10 CY11 CY12 CY13 Cy14 CY15 CY16 CY17 CY18 CY19

AEs have performed better than many E&DEs in CY24

Benchmark equity index returns in CY24 (%)

SKr FR AU UK IT JP ES CA DE HK  TW us

AEs |
# Assuming 3% YoY growth in world nominal GDP in 3QCY24

MoTILAL OSWAL 15

® In local currency

ID PH TH IN RU CN

CY20 Cy21 CY22 CY23 CY24

OIn USD terms

R MY|

E&DEs |

* Point-to-point comparison (315t Dec’24 over 31%t Dec’23)
Source: Bloomberg, CEIC, MOFSL



Lower monetary support at least pa /,{[[I

The combined balance sheet of central banks fell for the 315t month in

US fiscal deficit widened to 9.9% of GDP in 4QCY24

Nov’24...
= Cumulative size of World major Central Banks@ (% YoY) m US fiscal deficit (% of GDP)
60
) “\‘M\JJ\ A
0
eVl
MJ
-10.0 -9.9
-30
Nov-04 Nov-08 Nov-12 Nov-16 Nov-20 Nov-24 4QCY22 2QCY23 4QCY23 2QCY24 4QCY24
S&P500 rose sharply in 4QCY24, despite the falling monetary stimulus
90 ——— G4 Central Banks*  ——S&P 500

(YoY %)

60

3Z/f/véb4>é\<\/\m

V4 NS W

-30
Dec-15 Dec-16 Dec-17 Dec-18 Dec-19 Dec-20 Dec-21 Dec-22 Dec-23 Dec-24
* G4 = US Fed, ECB, Bank of Japan, and PBoC Source: Bloomberg, CEIC, MOFSL
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US corporate profits increased slig /if[[l

US corporate profits increased slightly to 10.7% of GDP in 3QCY24 vs. 10.6% of GDP in CY23
m US corporate profits* (% of GDP) m US corporate profits* (% of GDP)
10.3 10.610‘7

7.4

3QCY20 1QCY21 3QCY21 1QCY22 3QCY22 1QCY23 3QCY23 1QCY24 3QCY24 CY03 CY06 CY09 CY12 CY15 CY18 Cy21 3QCY24

US MMF growth decelerated to 13.3% in Jan-Nov’24 (vs. an avg. of 16% in CY23)... ...though it has been stable in mutual funds
Net assets in US money market funds mmm USDtn  —O—% YoY (rs) US Mutual Funds: Total assets (USD t)
75 24 m Equity Hybrid Bonds m Others
7.0 20
6.5 16
6.0 12
5.5 8
Nov-23  Jan-24  Mar-24  May-24  Jul-24 Sep-24  Nov-24 Nov-23 Jan-24 Mar-24 May-24 Jul-24 Sep-24 Nov-24

Corporate profits = Investments — household savings — government savings + current account balance — corporate depreciation + dividends

MOTILAL O SWAL 17 Source: US Bureau of Economic Analysis, CEIC, MOFSL



01) Highlights of 4QCY24 with key projections

02) Financial market trends:

¢ Global equity markets remain
buoyant, led by advanced nations

+» Bond yields rose in 4QCY24/Jan’25%,
as fiscal spending grew faster

¢ US Dollar strengthened in 4QCY24 and
further in Jan’25*

03) GDP growth and its components

04) How much debt is too much?

05

MoTILAL OSWAL

The last-mile journey in CPl inflation is
proving very difficult
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Global fiscal deficit expanded in 3QCY24
and US’ deficit widened further in 4QCY24

Money supply measures remain
constrained, but cut rates have begun

Global external trade remains weak; India
has the world’s fourth-highest FX reserves

Home prices show resilience in advanced
economies, but remain weak in China

Labor market remains tight as the rise in
unemployment rate is limited

* All data updated as of 22"d Jan’25



Global fiscal deficit widened to 4. /,{[{/

Global fiscal deficit widened to 4.5% of GDP in 3QCY24 from 3.3% of GDP in 3QCY23, mainly led by a slowdown in receipts

m Global fiscal balance (% of GDP)

-20.0

3QCY18 1QCY19 3QCY19 1QCY20 3QCY20 1QCy21 3QCY21 1QCY22 3QCY22 1QCYy23 3QCY23 1QCY24 3QCY24

Fiscal deficit in AEs increased to 4.5% of GDP in 3QCY24 vs. 2.8% in 3QCY23

Fiscal deficit (as a percentage of GDP) H AEs m E&DEs
0
(2)
(4)
(6)
-6.1
(8) -7.1 -7.0 6.8

/e
4QCY21 1QCY22 2QCY22 3QCY22 4QCY22 1QCY23 2QCY23 3QCY23 4QCY23 1QCY24 2QCY24 3QCY24
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...and the world government debt /,{[{/

World government debt stood at 86.4% of GDP in 3QCY24...

® World government debt (% of GDP) SEl

87.0 865 g34 845 879 o, 860 854 g4 86.4
81.5 755 768 795 804 64 786 °

70.9 67.0 ©69.8

65.5 66.8

CY04 CYO5 CYOe6 CYO7 CYO8 CYOS9 CY10 CYy1l Cyi2 CY13 CY14 CY15 CY1e CY17 CY18 CY19 CY20 CY21 CY22 (Y23 1QCY242QCY243QCY24
...led by a broad-based increase in debt of both AEs and E&DEs

Government debt (% of GDP) m AEs m E&DES

132
124 117 120 119 117 120

111 113 112 s 106 108 110 106 109

7 23 22 22 21 24 25 22 24 28 27 26 & 28 28 =Y

Cy11 CY12 CY13 CY14 CY15 CY16 CY17 CY18 CY19 CY20 Cy21 CY22 CY23 1QCY24 2QCY24 3QCY24

Source: CEIC, Various national sources, MOFSL
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Global bond yields at a 15-month h i

Global 10-year bond yield went up to a 15-month high of 4.28% in Jan’25, driven by both AEs and E&DEs

=0==Global 10-yr bond yield (%) Government 10-year yield (%) «=O==AEs ==O==E&DEs (rs)
4.6 45 7.0
4.28 e
4.2 4.0 3.8 6.5
3.8 35 6.0
3.4 3.0 5.5
3.0 2.5 5.0
Jan-23  Apr-23 Jul-23  Oct-23 Jan-24 Apr-24 Jul-24 Oct-24 Jan-25 Jan-23  Apr-23  Jul-23  Oct-23 Jan-24 Apr-24 Jul-24 Oct-24 Jan-25

Bond yields in Jan’25 are higher vs. Jan’24 in 16 out of 23 economies

Benchmark bond yield (%, p.a.) = Jan'24 OJan'25* 14.9 180

10.3 10.5

SG CA
| AEs E&DEs

Aggregate indices are weighted by outstanding government debt * As of 22" Jan’25 Source: Bloomberg, CEIC, MOFSL
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US bond yields are now rising to 4.¢ ,[[[1
US 10-year yield increased to 4.6% in Jan’25 from 4.1% in Oct’24 The 10-to-2-year UST spread averaged +0.36pp in Jan’25 vs. 0.13pp in Nov-Dec’24
6.0 US 10-yr yield US Treasury yield spread (%) e 10-yr t0 2-yr
4.57 3.0
4.5
1.5
3.0 0.28
15 0.0
0.0 -1.5
N OO S 1D OO0 OO A N < 1NN OWN WO O N M < W N N S 1D W NN DO d AN MM 1D O N0 O O o N MM < W
PERIPRYPIIPFIFF G G GF GGG G @ GGG G G PERYRPRYYPYPFFFGF GG G GGG FF GG GG
cC € € € € € € € € € € € € € € € € € € € Cc C C C cC € € € € € € € € € € € € € € € € € € Cc € C C C
FE OOy OO0 YOO Y o880 08800008048008080084440
Foreigners’ holding of US treasuries increased slightly in CY24*...

...with CN being the net seller

m Foreign holding of US treasuries mCN P SwW nTW m UK mIN m Others

40 900
“ 28.5 (USD b)

600

231 23.6
) . [
10 0 .___-__i
0 300 ]
CYO6 CYO8 CY10 CY12 CY14 CYle CY18 <CY20 CY22 Nov'24

CY20 Cy21

CY22 CY23
Daily data till 22" Jan’25
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01) Highlights of 4QCY24 with key projections

02) Financial market trends:

+» Global equity markets remain
buoyant, led by advanced nations

¢ Bond yields rose in 4QCY24/Jan’25%,
as fiscal spending grew faster

¢ US Dollar strengthened in 4QCY24
and further in Jan’25*

03) GDP growth and its components

04) How much debt is too much?
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The last-mile journey in CPl inflation is
proving very difficult
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Global fiscal deficit expanded in 3QCY24
and US’ deficit widened further in 4QCY24

Money supply measures remain
constrained, but cut rates have begun

Global external trade remains weak; India
has the world’s fourth-highest FX reserves

Home prices show resilience in advanced
economies, but remain weak in China

Labor market remains tight as the rise in
unemployment rate is limited

* All data updated as of 22"d Jan’25



Strengthening of USD continues in 2025%...

110 USD spot index (Jan'24 = 100)
t Stronger USD 105.8
105
100
95

Jan-23
Jul-23

Apr-23

Oct-23

Jan-24
Apr-24

Jul-24
Oct-24
Jan-25

i

...with weaker currencies in both AEs and E&DEs

e JSD: Other AEs currencies == JSD: E&DEs currencies

Barring three nations (HK, MY, and TH), all other major currencies have remained weaker against USD in CY24/Jan’25

55
04 24 32

o0 Qo £

mCY24

| HK  SG UK  TW

Daily data as of 17t Jan ’25
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EA AU CA JP SKr | MY TH SAf CN IN ID PH RU TR MX BR |
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APoint-to-point comparison (30t Dec’24 over 29t Dec’23)
Local currency unit (LCU) 24 Source: Bloomberg, CEIC, MOFSL
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Global fiscal deficit expanded in 3QCY24
and US’ deficit widened further in 4QCY24

Money supply measures remain
constrained, but cut rates have begun

Global external trade remains weak; India
has the world’s fourth-highest FX reserves

Home prices show resilience in advanced
economies, but remain weak in China

Labor market remains tight as the rise in
unemployment rate is limited

* All data updated as of 22"d Jan’25



Long-term trends in global GDP sin /,{[[I

E&DEs now account for 41% of the global GDP... ..with US/UK/IN/EA gaining at the cost of CN/JP

Share in World GDP (%) M AEs B E&DEs mus UK ®mEA mJP ®mCN m=mIN mOthers

23 18

CY84 CY89 CYo94 CY99 CY04 CY09S CY14 CY19  CY24E CcY84 CY89 CY94 CY99 CY04 CY09 CY14 CY19 CY24E
India likely to be the fifth-largest economy in the world in CY24E... ...and expected to be the third-largest economy by CY28E (FY29)
Share of major countries in global GDP in CY24E (%) Nominal GDP (USD t) EUS mECN DE mIJP IN

L, 2 70 Y
1P, 4% (—— : AU, 2% s 54
b =S okr, 2%
IN, 4% BR, 2% 0 233
UK, 3% CA, 2%
RU, 2% = 34.1
10
Y15 CY24E CY28E

Source: IMF October 2024 World Economic Outlook Database, CEIC, Various national sources, MOFSL

MoTILAL OSWAL 26



Global real GDP growth slightly highe /,{[[1

Global real GDP growth was 3.1% YoY in 3QCY24...

Real GDP growth (% YoY) = World AEs = E&DEs m Global ex China
5.0 5.1 5.1

Sep-23 Dec-23 Mar-24 Jun-24 Sep-24
...similar to that in 2QCY24 but higher than 2.8% in 3QCY23 Real GDP growth in E&DEs, excluding China, was at 4.5% YoY in 3QCY24
- (% YoY) H Global real GDP growth Real GDP growth (% YoY) e AQV €CO e CN E&DEs ex China
8
8 6
S 4.6
0 4 4.5
(8) (4.9) (7.6) 2 2.0
(16) 0
Dec-01 Mar-05 Jun-08 Sep-11 Dec-14 Mar-18 Jun-21  Sep-24 Sep-21 Mar-22 Sep-22 Mar-23 Sep-23 Mar-24 Sep-24
Aggregate data is weighted by nominal GDP Source: CEIC, various national sources, MOFSL
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...with striking differences among

India’s real GDP growth was the highest in CY23 and in CY24*
Real GDP growth (YoY %)

mCY23 OCY24*

AU CA MX TH SKr HK US World TR BR SG RU CN ID MY TW PH IN

Global real PCE grew 3.3% in 3QCY24 Share of private consumption stood at 58.4% of GDP in CY24*

15 e Real PCE e Rea| GCE e Real GCF m Private consumption Investments m Govt consumption
(% YoY)

3.5 oMol oMo WoW o Mo Wo W ool o N

> 3.3 26 26 26 26 25 (26 26 27 27 28 27 27 26
1.4

(5)

(15)

3QCY20 3QCY21 3QCY22 3QCY23 3QCY24 CY12 Cy14 CY1ie CY18 CcY20 CY22 CY24*

Does not add up to 100% as there are ‘discrepancies’ as well, ¥*CY24 data up to Sep’24 Source: CEIC, various national sources, MOFSL
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Retail sales growth stabilized at ~ /r{[[/

Nominal retail sales growth stabilized at ~2.5-3% YoY in recent months... ...led by faster growth in AEs
75 m Global nominal retail sales# (% YoY) (% YoY) «=O==AEs === E&DESs =0=China
53 16
5.0
8
30 3.1
2.5
0
g HENSNEESESESEEEEEEEEEEEEEEEEE -8
Nov-22 Feb-23 May-23 Aug-23 Nov-23 Feb-24 May-24 Aug-24 Nov-24 Nov-22 Feb-23 May-23 Aug-23 Nov-23 Feb-24 May-24 Aug-24 Nov-24

Only 4 out of 18 nations (SAf, MY, BR, RU) witnessed higher retail sales growth in CY24*

Nominal retail sales (% YoY) m CY23 OCY24* 156

HK MX SKr TW TH CA UK SG EA AU JP us World ID CN SAf MY BR RU

# Based on 37 nations (Data unavailable for IN/PH, TR not included and Aug’24 not available for CA/MX) * Jan-Nov'24
Source: CEIC, various national sources, MOFSL
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Automobile sales 12-19% above t /‘{[[;

Global auto sales much higher than the pre-COVID level... ...on account of faster growth in E&DEs in the last three months

140 B Global automobile sales (CY19=100) 20 (YoY %) =O==AEs =0O==E&DEs =0==E&DEs ex CN
120 115
100 20

80

0
60
40 220
Nov-22  Mar-23  Jul-23 Nov-23  Mar-24  Jul-24 Nov-24 Nov-22  Mar-23  Jul-23  Nov-23  Mar-24  Jul-24  Nov-24

Automobile sales have increased at the fastest pace in BR in CY24*, followed by IN

Motor vehicle sales (YoY %) mCY23 OCy24*
45
20
g [ — o (o)
(o] (o] 73 -3.7
-14.6 -14.6
-30
1D TH JP SAf TW SKr TR IT AU MY DE uUs UK CN PH CA MX IN BR
*Data from Jan-Nov’24 Source: CEIC, various national sources, MOFSL

Data on Motor Vehicle (MV) sales for all except BR, IT, and the UK (Passenger cars registered) and DE (MV production)
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3.7

1IP growth around 1.5-2.0% YoY in the past few months... ...led by E&DEs

IP1 excl construction* (% YoY) «=Q==\Norld IP1 excl construction* (% YoY) =Q=Adv eco =O==E&DEs

4.0 4.5

2.5 1.8 2.0 %
(@)
1.0 -0.5
WM

-0.5 -3.0
Oct-22 Feb-23 Jun-23 Oct-23 Feb-24 Jun-24 Oct-24 Oct-22 Feb-23 Jun-23 Oct-23 Feb-24 Jun-24 Oct-24

Industrial production growth in CY24” was the strongest in TW (10.3%), followed by CN (5.5%) and IN (4.4%)
Industrial production index (IPI, % YoY) mCY23 OCY24*

10.3
11 fo)
3
-5
-13 —
EA JP TH UK SAf us TR AU@ RU MX HK@ PH CA SKr ID@ BR MY SG IN CN TW
e IIP excl construction (production-weighted from CPB Netherlands) * Jan-Nov'24, @Jan-Sep’24

* Source: CPB Netherlands, National Bureau of Economic Research (NBER), CEIC, MOFSL
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Capacity utilization is above the pre /r{[[’

New manufacturing orders remained stable in the US but fell in Japan... ...and inventory levels have picked up slowly but gradually
(2019=100) =0O==US =0= P (2019=100) =0O=US CN =0= P
150 145.6
145
130 0-0-0-O
127.3
125
110
: O'O'O'O'O »O=C 98.0
105 90
Nov-22 Feb-23 May-23 Aug-23 Nov-23 Feb-24 May-24 Aug-24 Nov-24 Nov-22 Feb-23 May-23 Aug-23 Nov-23 Feb-24 May-24 Aug-24 Nov-24

Capacity utilization in India is higher than in CY19, while it remains at lower levels in other major economies

Capacity utilization (CY19=100) us EZ CN s |\ e | P
110
100 99.2 98.8
96.8
93.6
90
80

3QCY21  4QCY21  1QCY22  2QCY22 3QCY22  4QCY22 1QCY23 2QCY23  3QCY23  4QCY23 1QCY24  2QCY24  3QCY24  4QCY24

Source: CEIC, various national sources, MOFSL
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Consumption vs. investment: Diff

Retail sales saw a stronger and stable recovery in AEs

=== AEs retail sales «=QO==AEs |IP#
140 131

120

100

100 0O00000000000OOOO0000000000HO00000000

80
Nov-21 Mar-22 Jul-22 Nov-22 Mar-23 Jul-23 Nov-23 Mar-24 Jul-24 Nov-24

Recovery was seen in retail sales in all large economies

Retail sales (CY19 =100) == US EA =O==CN

140

120

100

80
Nov-21 Mar-22 Jul-22 Nov-22 Mar-23 Jul-23 Nov-23 Mar-24 Jul-24 Nov-24

*Based on a sample of 37 nations (CA/TR not included, IN not available)
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Retail sales increased strongly in E&DEs as well

135

115

95

=O==E&DEs retail sales* =O==E&DEs IIP# 134

110

105

100

Nov-21 Mar-22 Jul-22 Nov-22 Mar-23 Jul-23 Nov-23 Mar-24 Jul-24 Nov-24

In contrast, IIP was up in CN, but largely static since CY19 in the US/EA

140

120

100

80

1IP (CY19 =100) =0=US EA «=QO==CN
131
100
memﬁmmwmm
97

Nov-21 Mar-22 Jul-22 Nov-22 Mar-23 Jul-23 Nov-23 Mar-24 Jul-24 Nov-24

33

# From the World Trade Monitor (CPB)



01) Highlights of 4QCY24 with key projections

02) Financial market trends:

¢ Global equity markets remain
buoyant, led by advanced nations

¢ Bond yields rose in 4QCY24/Jan’25%,
as fiscal spending grew faster

¢ US Dollar strengthened in 4QCY24 and
further in Jan’25*

03) GDP growth and its components

04) How much debt is too much?
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The last-mile journey in CPl inflation is
proving very difficult
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08P

09 P
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Global fiscal deficit expanded in 3QCY24
and US’ deficit widened further in 4QCY24

Money supply measures remain
constrained, but cut rates have begun

Global external trade remains weak; India
has the world’s fourth-highest FX reserves

Home prices show resilience in advanced
economies, but remain weak in China

Labor market remains tight as the rise in
unemployment rate is limited

* All data updated as of 22"d Jan’25



Global debt-to-GDP ratio stood at

quarters... /r{[{/

Global debt was at a three-quarter low of 239.1% of GDP in 2QCY24... ...and the share of AEs was 69% in 2QCY24, similar to that in 4QCY23
310 ==Q==Global* debt of the non-financial sector (% of GDP) B AEs W E&DEs
270
237.7
230 239.1
(
190
20CY06  2QCY09  2QCY12  2QCY15  2QCY18  2QCY21  2QCY24 Q2CY06  Q2CY09 Q2CY12  Q2CY15 Q2CY18  Q2CY21 Q2CY24
E&DEs debt-to-GDP ratio stood at 214% in 2QCY24 from 222% in ...led by a decline in China’s debt to GDP ratio to 284% in 2QCY24 (302% in
1QCY24... 1QCY24)
M AEs M ED&Es @=Q== ED&ES excl China  «=Om==CN
700 350
(% of GDP) 284.3
290
>00 230
300 170 131.4
110
100 50

*In addition to our sample of 38 nations (TW/PH excluded), this section includes 8 more nations (Czech Republic, Denmark, Sweden, Norway, SW, Hungary, Poland, and Argentina)
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...led by a broad-based decline i

NGNF debt stood at 151.7% of GDP in 2QCY24 vs. 154.2% in 1QCY24

M Government debt B NGNF debt

(% of GDP)

CYo6 CY09 CY12 CY15 CY18 Cy21

Government debt in AEs came down, while it went up in E&DEs

Government debt (as a percentage of GDP)

160 @=Qm== AES e=Q== ED&ESs excl China @=Q==CN

120
80

40

2QCY24

CYoe6 CY09 CY12 CY15 CY18 Cy21

Non-government non-financial (NGNF) = Private sector’s debt

MoTILAL OSWAL

2QCY24

i

Govt. debt rose 5.2% YoY in 2QCY24 vs. 8.9% in 4QCY23

=0==Government debt ==0==NGNF debt
30 1 (%vov)
20
10
0
-10
CY06 CY09S CY12 CY15 CY18 CY21 2QCY24
China’s private sector debt accelerated sharply in 2QCY24
Private sector's debt (% of GDP)
250 ==0== AEs ==0==ED&Es excl China @=0==CN 199.2
200
150
156.9
100
50 | 0=C 75.5
0
CY06 CY09 CY12 CY15 CY18 Cy21 2QCY24
Source: BIS, CEIC, MOFSL
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China’s debt at new peak in 3QCY24

Debt-to-GDP ratio fell in 3QCY24 (vs. 3QCY23) for all except IN, CN, and
UK

(% of GDP) m 3QCY23 03QCY24

405.5

us UK Japan China India EA

Share of major economies in global GDP and global debt in CY23
Share of major nations in global debt in 2QCY24 (%)

RoW
17% Canada
il 3% UK
4%
Korea France
2% 4%
Spain Germany
2%India

" ltaly 4%

3% 2%

MoTILAL OSWAL 37
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China’s leverage now is only second to Japan among major nations

500 Debt of the non-financial sector (% of GDP)
JP
400 05.5
298.1

300 £

e —— 64.7

y Uo
200 CN 245.8
B o S
 — IN
100 172.1
3QCY04 3QCY09 3QCY14 3QCY19 3QCY24

Share of major nations in global GDP in 2QCY24 (%)

Canada
RoW 2% o
4%
23% France
3%
Korea g Germany
g%. \ Italy 2L
R China " Japan2%
% India [T
o W 4%

Source: IMF, BIS, CEIC, various national sources, MOFSL



01) Highlights of 4QCY24 with key projections

02) Financial market trends:

¢ Global equity markets remain
buoyant, led by advanced nations

¢ Bond yields rose in 4QCY24/Jan’25%,
as fiscal spending grew faster

¢ US Dollar strengthened in 4QCY24,
and further in Jan’25*

03) GDP growth and its components

04) How much debt is too much?
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The last-mile journey in CPIl inflation is
proving very difficult
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Global fiscal deficit expanded in 3QCY24
and US’ deficit widened further in 4QCY24

Money supply measures remain
constrained, but cut rates have begun

Global external trade remains weak; India
has the world’s fourth-highest FX reserves

Home prices show resilience in advanced
economies, but remain weak in China

Labor market remains tight as the rise in
unemployment rate is limited

* All data updated as of 22"d Jan’25



Global CPI inflation (ex TR) increase /,{[[J

Headline retail inflation (ex TR) increased slightly to 2.5% in Nov’24...

Headline CPI index (% YoY) GlobalexTR = e====- AEs E&DEs ex TR
6.0
R 2.6
3.0 ——eem————
2.5
2.5
0.0
Nov-21 May-22 Nov-22 May-23 Nov-23 May-24 Nov-24
...and it was lower in CY24* (vs CY23) in all countries except Russia (RU)
Headline CPI inflation (% YoY) mCY23 OCY24*
8.4
o

0.2 0.3
CN TH HK MY T™W SKr EA ID SG CA UK JP us PH AU BR SAf MX IN RU

Aggregate indices are weighted by nominal GDP, * Jan-Nov'24 Source: CEIC, various national
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...and core inflation (ex TR) has bee /f{[[;

Global core inflation (ex TR) stood at 3.0% YoY in Nov’'24

o Core CPI index (YoY %) GlobalexTR ~ ===== AEs E&DEs ex TR
7.
”II ‘\...__..~~~_m___—\~N
5.0 ‘---/, —
3.0 _/_/W\
1.0
Nov-21 May-22 Nov-22 May-23 Nov-23 May-24 Nov-24

Core inflation was higher in CY24* vs. CY23 in only 1 nation (RU) out of our sample of 20 nations

Core CPI inflation (% YoY) mCY23  OCY24*

CN TH RU W MY HK JP ID SKr SG PH CA EA IN us AU UK BR MX SAf
Aggregate indices are weighted by nominal GDP, * Jan-Nov'24 Source: CEIC, various national
sources, MOFSL
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IN has among the highest share of fo /r{[[’

IN headline inflation continues to remain above other E&DEs (ex TR)... ...and the same is the case with core inflation, though the gap is reducing
Headline CPI inflation (% YOY) eccecee [N E&DEs ex TR Core CPI inflation (% YoY) eesees [N E&DEs ex TR
10.0 8.0
7.5 6.0 "0000". .0-...-.00.c0000"-.
5.0 4.0 '-...”"" Leeess®®* 3.6
2.0
2.5 1.6
0.0 0.0
Nov-21 Mar-22 Jul-22 Nov-22 Mar-23 Jul-23 Nov-23 Mar-24 Jul-24 Nov-24 Nov-21 Mar-22 Jul-22 Nov-22 Mar-23 Jul-23 Nov-23 Mar-24 Jul-24 Nov-24

UK/US has the least share of food + energy in its CPl basket, while IN/RU has the highest share

Share of volatile items in CPI (%) ® Food ® Energy

o~

11.7
13.1
13.9

3 1]
33 ] 107 124

UK us SKr AU CN CA SAf T™W TR EA HK ID TH BR JP SG MX MY PH IN RU

Aggregate indices are weighted by nominal GDP Source: CEIC, various national sources, MOFSL
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Details about the US inflation

US headline inflation inched up to 2.9% in Dec’24 from 2.4% in Sep’24 Acceleration was not broad-based; concentrated in goods only

(% YoY) CPl eee-- Core CPI Allgoods ===-=- Services Services less shelter
10.0 15.0 (% YoY)
7.5 10.0
5.0 5.0
2.5 0.0
0.0 -5.0
Dec-21 Jun-22 Dec-22 Jun-23 Dec-23 Jun-24 Dec-24 Dec-21

Jun-22 Dec-22 Jun-23 Dec-23

Jun-24 Dec-24

Inflation up in core goods but remained stable in core services Only 42% of the CPI basket grew at >=4% YoY in Sep’24 (vs. 43% in Sep’24)

(% YoY) Core goods ===== Shelter Core service less shelter Proportion of CPI basket with >4% YoY inflation (%)

9.0 100
6.0 75
3.0 50

0.0 25 42
0

-3.0 ) [} o)) — ~ < n ~ o] o — o <

I o N N N 9 < 9 c 19 < I} c 19 < o) c 19)

g S g S g 8 2 8 2 &8 2 & = &8 = & = 8

Source: CEIC, US Bureau of Labor Statistics, MOFSL
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01) Highlights of 4QCY24 with key projections 06) Global fiscal deficit expanded in 3QCY24
and US’ deficit widened further in 4QCY24

02) Financial market trends:

% Global equity markets remain 07) Money -supply measures remain
buoyant, led by advanced nations constrained, but cut rates have begun

¢ Bond yields rose in 4QCY24/Jan’25%,
as fiscal spending grew faster

¢ US Dollar strengthened in 4QCY24 and
further in Jan’25*

08) Global external trade remains weak; India
has the world’s fourth-highest FX reserves

03) GDP growth and its components 09) Home prices show resilience in advanced
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05) The last-mile journey in CPl inflation is
proving very difficult

10 Labor market remains tight as the rise in
unemployment rate is limited
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Global fiscal deficit widened to 4.5 /f{[[;

Global fiscal receipts down to 16.7% of GDP in 3Q, lowest in four quarters... Global fiscal spending grew 12.4% YoY in 3Q, highest in 14 quarters
(% of GDP) ~ =O==Fiscal receipts =O=Fiscal spending 60 | (%Yoy) —O—Fiscal Receipts =O="Fiscal spending
34 o
35
26
21.1
10
8 MM
-15
16.7
10 -40
3QCY20 1QCY21 3QCY21 1QCY22 3QCY22 1QCY23 3QCY23 1QCY24 3QCY24 3QCY20 1QCY21 3QCY21 1QCY22 3QCY22 1QCY23 3QCY23 1QCY24 3QCY24

Global fiscal deficit widened to 4.5% of GDP in 3QCY24 from 3.3% of GDP in 3QCY23, mainly led by a slowdown in receipts
m Global fiscal balance (% of GDP)

ol Ll I Ill|l3|ll!!l!!!

22 55 31 20 a9

42 41

I Il 33 —— 3.2
5.4 -5.0 ol 61 53 =57 38 53 -49 4.5

-20.0

3QCY18 1QCY19 3QCY19 1QCY20 3QCY20 1QCY21 3QCy21 1QCY22 3QCY22 1QCY23 3QCY23 1QCY24 3QCY24

Aggregate indices are calculated using USD values Source: CEIC, various national sources, MOFSL
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...led by a sharp slowdown in rec /r{[[/

Fiscal deficit in AEs increased to 4.5% of GDP in 3QCY24 vs. 2.8% in 3QCY23

Fiscal deficit (as a percentage of GDP) m AEs m E&DEs
0
(2)
(4)
(6)
-6.1
(8) 7.1 == -7.0 -6.8
4QCY21 1QCY22 2QCY22 3QCY22 4QCY22 1QCY23 2QCY23 3QCY23 4QCY23 1QCY24 2QCY24 3QCY24
Fiscal receipts of AEs grew 8.2% YoY in 3QCY24... ...While their fiscal spending grew 16.2%, the highest in 14 quarters
Government receipts (YoY %) Government spending (YoY %)
6 . T AEs E&DEs E&DEs ex CN 6, Tmm=c AEs E&DEs E&DEs ex CN
4
(8)
N (14) N
(20) (28)
3QCY22 1QCy23 3QCY23 1QCY24 3QCY24 3QCY22 1QCy23 3QCY23 1QCY24 3QCY24
Aggregate indices are calculated using USD values Source: CEIC, various national sources, MOFSL

MoTILAL OSWAL 45



IN’s government receipts were the /f{[[;

India’s government receipts were the second lowest (after DE) at 10% of GDP in CY24* among major nations...

Government receipts (% of GDP) m CY23*  OCY24*

DE IN FR ID HK CA MY MX CN TW JP PH ES us RU TH SG TR SKr  SAf BR IT UK AU

...due to this, fiscal spending was also among the lowest in India

Government spending (% of GDP) mCY23*  OCY24* 37 37 37
30 3 0 g O
25 e
23 24 24 A
17181818191920202125
1 - = () () () () [ ] () () () ®
10 A A
()

11 13 16 20 17 18 18 18 21 18 21 20 21 20 22 22 23 26 25 32 32 34 38 36

DE ID IN T™W CA FR SG RU JP TH MY ES CN MX  PH TR us HK  SKr  SAf BR AU UK IT

Data for central government only for most E&DEs, *Data up to Jan-Sep’24 Source: CEIC, various

national sources, MOFSL
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Fiscal support to GDP growth likel /f{[[;

Only three nations =SG, TW, and RU - posted a fiscal surplus in Jan-Sep’24

Fiscal deficit(+)/surplus(-) (% of GDP) mCy23*  ocCv24*

SG TW  RU AU TH UK DE ID CA JP SKr ES TR CN MY IN PH SAf  MX us FR BR IT HK

20 out of 23 nations — except TH, CN, and ID - likely to witness slower fiscal spending growth over the next five years vs. pre-COVID period

15 Government spending (% CAGR growth) m2018-23 02023-28
10 G 7.9
i O
4.7
5 e 3.1 o
0

IT JP HK UK FR DE ES KR CA MY MX AU T™W TH us SAf BR SG PH CN RU ID IN

Pre-COVID = CY14-19, post-COVID = CY23-28 (based on IMF WEQO Oct’24 Database) Source: CEIC, IMF, various national sources, MOFSL
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Details about the US government fi /f{[[,

US government receipts grew 5.8% YoY in Dec’24... ...while its spending contracted 3.1%
30 | (%Yoy) =0==Receipts (% Yov) ==0==Spending
280
240
1
> 58 200
; O 160
0 120
o< Y %0
40
-15 0
-40 3.1
-30 -80
Aug-23 Dec-23 Apr-24 Aug-24 Dec-24 Aug-23 Dec-23 Apr-24 Aug-24 Dec-24

US fiscal receipts contracted 2.2% YoY in 4QCY24, the lowest in five

...leading to the widening of fiscal deficit# to 9.9% of GDP in 4QCY24

quarters...

40 | (%YoY) =O=Receipts =0O=Spending m US fiscal deficit (% of GDP)

20 10.9

0
-2.2
-20
-10. -9.9
40 10.0
1QCY23 2QCY23 3QCY23 4QCY23 1QCY24 2QCY24 3QCY24 4QCY24 4QCY22 2QCY23 4QCY23 2QCY24 4QCY24
#Assuming 2.4% YoY growth in nominal GDP in 4QCY24 Source: CEIC, US Treasury department, CBO, MOFSL
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Global fiscal deficit expanded in 3QCY24
and US’ deficit widened further in 4QCY24

Global external trade remains weak; India
has the world’s fourth-highest FX reserves

Home prices show resilience in advanced
economies, but remain weak in China

Labor market remains tight as the rise in
unemployment rate is limited

* All data updated as of 22"d Jan’25



Balance sheets of global central b

The combined balance sheet of central banks fell for the 31t month in Nov’24...

= Cumulative size of World major Central Banks@ (% YoY)

...and stood at 35.2% of GDP in 3QCY24 vs. 37.8% in 3QCY23

® World major Central Banks (% of GDP)

60 60
45
20 37.8 5
30
° g AWy SRS
-4.7
-30 0
Nov-04 Nov-08 Nov-12 Nov-16 Nov-20 Nov-2a  3QCY18 2QCY19 1QCY20 4QCY20 3QCY21 2QCY22 1QCY23 4QCY23 3QCY24
The decline is more prominent in AEs than in E&DEs
Combined size of central banks in (% YoY) Combined size of central banks in (% of GDP) m AEs m E&DEs
e AES — E&DEs@ 60
40 45
30
o 5.0
15
-20 n 0
Nov-04 Nov-08 Nov-12 Nov-16 Nov-20 Nov-24 3QCY21 1QCY22 3QCY22 1QCY23 3QCY23 1QCY24 3QCY24
@Aggregate indices are calculated using USD values (HK/ID/PH excluded)
MoTILAL OSWAL 50



...with moderation among major n /,{[[I

Central bank balance sheets of JP and SG expanded in 3QCY24... ... 0 did those of major E&DEs, except CN, MY, TR, and SAf
Size of central banks in AEs (% of GDP) Size of central banks in E&DEs (% of GDP)
160 mCY23 03QCY24 m CY23 03QCY24
126 60 52
113 o
120
80 4 3 33 g1 37
80 20 24 © 25
43 19 16 15
31
0 16 = 9 = 15
0 0
AU JP SG SKr TW EA UK CA us CN IN MY PH TH RU TR SAf BR MX

Balance sheets of 8 out of 17 central banks continue to decline in CY24; increased majorly for TR, BR, and SG
mCY23 eCY24

Change in CBs balance sheet (%)

© — 3.6 =il 0.3
- -10.7 -9.3 -8.3 ’
213 14.3
AU CA* us UK EA CN MY JP IN SKr* Saf TW* TH* PH# SG BR TR*
*Data up to Nov’'24, # Data up to Oct’'24 Aggregate indices are calculated using USD
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Broad money supply decelerated

Global broad money supply* grew at a three-month low of 4.1% in Nov’24; however, narrow money supply (MO0) declined for the 30* successive

month
45 == G|obal narrow money supply (MO0) Global broad money supply*
(% YoY)

30
15

. v - i -

-4.4

-15

Nov-04 Nov-06 Nov-08 Nov-10 Nov-12 Nov-14 Nov-16 Nov-18 Nov-20 Nov-22 Nov-24

...while the broad money supply grew in both AEs and E&DEs

MO contracted in AEs and grew at a decelerated pace in E&DEs...
Broad money supply (M2/M3/M4, YoY %)

60 Narrow money supply (MO, YoY %)
e AE'S E&DEs 30 = AEs E&DEs
40 20
20 10 6.7
S 1.9
0 AN Nl 0
W_7_3
-20 -10
Nov-21  May-22 Nov-22 May-23 Nov-23 May-24 Nov-24

May-22  Nov-22 May-23  Nov-23 May-24  Nov-24 May-21

*M2 (CN, RU, SKr, TW, TH, TR, US), M3 (AU, CA, EA, JP, MY, PH, SAf) and M4 (BR, IN, MX, SG, UK)
52 Aggregate indices are calculated using USD values (HK/ID excluded)

May-21  Nov-21
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Global currency in circulation grew /,{[[I

World CIC grew at a four-month low in Nov’'24 Deceleration in the world CIC growth was broad-based
20 World currency in circulation (% YoY) AEs E&DEs
(% YoY)
14
10

7.5

2

’ \PA.Z A\

\/\/ -0.4

-10 -10
Nov-04 Nov-08 Nov-12 Nov-16 Nov-20 Nov-24 May-21  Nov-21 May-22 Nov-22 May-23 Nov-23 May-24 Nov-24

Global CIC-to-GDP ratio stood at 9.0% of GDP in 3QCY24 vs. 9.1% in 3QCY23
105 105" World currency in circulation (% of GDP)

10.2 o
9.7 98 97 g7
9.2 9.3 93 95 93

. 9.1 1 . .

1QCY19 3QCY19 1QCY20 3QCY20 1QCy21 3QCy21 1QCY22 3QCY22 1QCY23 3QCY23 1QCY24 3QCY24

Aggregate indices are calculated using USD values (HK/ID excluded)
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Global core inflation went up, while CI¢ /;[/[[I

Global core inflation went up slightly, while CIC growth decelerated in Nov’24

=== \\Norld currency in circulation (% YoY)

Global core CPl ex TR (% YoY, RHS)
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Source: CEIC, various national sources, MOFSL
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Many central banks have alre

Current Policy
policy ratein
rate CY22-end

Current Policy rate
policy in CY22-
rate end

Last move Headline
(when) inflation#

Last move Headline
(when) inflation#

Brazil (BR) 12.25 13.75 4.1 (4.2) Australia (AU) 4.35 3.10 Pause (Dec’24) 3.7(3.7)
Ei (2] S0 — L2 (03 Hong Kong (HK) ~ 5.00 4.75 1.8(1.8)
i (1L 2 222 e Japan (JP) 0.25 -0.10 Pause (Dec’24) 2.7 (2.0)

Indonesia (ID) 5.75 5.50 2.6 (1.8)
Singapore (SG) 3.60 2.50 Pause (Oct’24) 2.7 (2.7)

Malaysia (MY) 3.00 2.75 Pause (Nov'24) 1.8 (1.9)
S Korea (SKr) 3.00 3.25 Pause (Jan’25) 2.7 (2.3)

Mexico (MX) 10.0 10.50 4.8 (4.3)
Taiwan (TW) 2.00 1.75 Pause (Dec’24) 2.2 (1.8)

Philippines (PH) 5.75 5.50 3.6 (3.4)
. , Euro Area (EA) 3.00 2.50 2.5 (3.0)

Russia (RU) 21.00 7.50 Pause (Sep’24) 8.2 (0.6)
S Africa (SAf) 275 200 5.1 (5.1) UK 4.75 3.50 Pause (Dec’24) 2.7 (4.1)
Thailand (TH) 2.25 1.25 Pause (Dec’24)  0.1(0.4) Canada (CA) 3.75 4.25 2.7 (2.8)
Turkey (TR) 475 5.00 - 66.4(671)  US 438 438 31(35)

# Jan-Nov'24, except AU (Jan-Sep’24) (Figure in parenthesis is core inflation)
Source: BIS, CEIC, MOFSL
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01) Highlights of 4QCY24 with key projections

02) Financial market trends:

¢ Global equity markets remain
buoyant, led by advanced nations

¢ Bond yields rose in 4QCY24/Jan’25%,
as fiscal spending grew faster

¢ US Dollar strengthened in 4QCY24 and
further in Jan’25*

03) GDP growth and its components

04) How much debt is too much?
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Global fiscal deficit expanded in 3QCY24
and US’ deficit widened further in 4QCY24

Money supply measures remain
constrained, but cut rates have begun

Global external trade remains weak; India
has the world’s fourth-highest FX reserves

Home prices show resilience in advanced
economies, but remain weak in China

Labor market remains tight as the rise in
unemployment rate is limited

* All data updated as of 22"d Jan’25



Global trade growth started picking up, /,{[[I

Global trade grew at an average of 1.4% in Jan-Oct’24, compared to an average decline of 1.5% in Jan-Oct’23

30 (% YoY) World Trade volume*

) /I\\‘\\'\"’\Mﬂ\m
. M\M vv
1.6
(15)

(30)
Oct-05 Oct-06 Oct-07 Oct-08 Oct-09 Oct-10 Oct-11 Oct-12 Oct-13 Oct-14 Oct-15 Oct-16 Oct-17 Oct-18 Oct-19 Oct-20 Oct-21 Oct-22 Oct-23 Oct-24

E&DE exports averaged USD577b during Jan-Nov’24... ...and grew at an average of 3.5% in Jan-Nov’24
720 == E&DEs exports (USD b) oo E&DEs exports (% YoY)
77
540 30 M
5.1

360 0
180 (30) U

0 (60)

May-02 Nov-04 May-07 Nov-09 May-12 Nov-14 May-17 Nov-19 May-22 Nov-24 May-02 Nov-04 May-07 Nov-09 May-12 Nov-14 May-17 Nov-19 May-22 Nov-24

* From World Trade Monitor E&DEs include our countries in sample Source: CPB Netherlands, CEIC, MOFSL
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E&DEs trade slightly up in CY24* /r{[{’

E&DE exports/imports increased 3.3%/1.7% YoY in the first eleven months of CY24*...

m Exports B Imports

40 1 (% Yov)

33 17

-20 -

CYo4 CY06 CY08 CY10 CY12 CY14 CY16 CY18 CY20 CY22 Cy24*

IN accounted for 6.6% of total E&DEs exports in Jan-Nov’24, compared to 6.5%/6.2%/6.6% in CY10/CY15/CY23

Share of major E&DEs in E&DEs exports (%) mCN IN u MY MX mTH m Other E&DEs
*
9.4 1
6.6 6.6
CY00 CcY10 CY15 CcY19 CcY23 CY24*
Aggregate indices are calculated using USD values *Jan-Nov'24 Source: CEIC, various national sources, MOFSL
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Trends in current account/trade ba

Surpluses for HK and SKr widened the most in CY24*, while CAD for AU and PH worsened the most

20

10

-10

Current account balance (% of GDP)

WS o o

2.5 2.3 ef? -1.7

-1.3

=2 -3.8

PH us UK BR AU SAf MX

TR

US’ CAD worsened in 3QCY24 vs 2QCY24, while China recorded a higher

surplus

6.0 Current account balance (% of GDP) us N

3.1

3.0

0.0 7
-3.0

’\—\/ \

-6.0 -4.2

2QCY19 1QCY20 4QCY20 3QCY21 2QCY22 1QCY23 4QCY23 3QCY24

Aggregate indices are calculated using USD values, *Jan-Sep’24

MoTILAL OSWAL

CA

MY

| CY22 cv23 OCy24*
19.8
134 137 2O

o

CN EA RU SKr JP TW HK SG

India’s CAB posted a deficit in 3QCY24 (vs. -1.2/-1.1% of GDP in 3Q/2Q)

8.0

4.0

0.0

-4.0

-8.0

59

3QCY19

m India's current account balance (% of GDP)

- .I..I.*--- mE
a3 113,
3QCY20 3QCY21 3QCY22 3QCY23 3QCY24

Source: CEIC, Various national
sources, MOFSL



India the world’s fourth-larges

Forex reserves (USD b, Dec’24) Forex reserves (Dec’23) Forex reserves (Dec’22)

CN 3,456
JP 1,231
SwW* 925
IN 640
RU 609
W 577

Saudi Arabia* 450

HK 421
SKr 416
SG 371

SW= Switzerland

MoTILAL OSWAL

CN

JP

sSw

IN

RU

TW

Saudi Arabia
HK

SKr

BR

3,450
1,295
864
622
599
571
437
426
420
355

60

CN 3,307
JP 1,228
SW 924
RU 582
TSN 563
~J
W 555
Saudi Arabia 460
HK 424
SKr 423
BR 325

* As of Nov'24
Source: IMF, CEIC, various national sources, MOFSL



Forex reserves have increased in al ﬁﬁ/

TR registered the fastest increase in forex reserves in Nov’24, followed by MX and IN...

Change in forex reserves in the last 12 months (up to Nov'24) m USD bn 0% YoY
15.4 18
140
o
105 24 3.8 9.2 1:)).1 13
6.7
20 5.0 5.6 5 o) (o) o 3
fo) (o]
35 21 3
6
O I _2
SKr TW RU CN BR MY PH SAf TH ID IN MX TR
...and the import cover has improved in all E&DEs except IN, MY, RU, TW, and BR
Import cover (months) H Nov'23 O Nov'24
23.8
O
16.4 17.3 17.4
) () o

10.3 104 9.2

FXR CN IN ID MY PH TH RU TR SAf BR MX SKr TW
(Nov’24) 3,522 659 150 118 108 238 616 158 66 363 232 415 578

Source: CEIC, various national sources, MOFSL
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Global fiscal deficit expanded in 3QCY24
and US’ deficit widened further in 4QCY24

Money supply measures remain

constrained, but cut rates have begun

Global external trade remains weak; India

has the world’s fourth-highest FX reserves

Labor market remains tight as the rise in

unemployment rate is limited

* All data updated as of 22"d Jan’25



Cement production down for the t

Global cement production declined for the 18t straight month in Nov’24 Global cement production contracted 7.7% in CY24/
40 % YoY) == Global* cement production (% YoY) = Global* cement production
11.5 10.7
7.3 7.9

6.7

19 -12
-40 -1.9
o i — o o~ [22] o < < S—
N N &y ¥ N N Y N N -6.8 7.7
s & 5 § 35 & 5 & &
z s z s z s = s Z CY06 CY09 CY12 CY15 cy1s cy21 cY244
Cement production continued to decline in 8 out of 14 nations in CY24/; remains strong in MY, TR, and IN
Cement production (% YoY) mCY23 ocY24n 17.7

o

119 -10.3 -6.1
CN SKr JP T™W TH uUs RU ES SG IDA MX IN TR# MY
ACY24 data available up to Nov'24, #TR data available up to Sep’24 Source: CEIC, USGS, various
MoTiLAL OSWAL

national sources, MOFSL
*Based on 14 countries, accounting for ~73% ofggaal cement production (CN, IN, ID, JP, MY, SG, SKr, TW, TH, ES, RU, TR, MX, and the US)



US home prices continue to grow, China’s r /;[/[[,

House prices grew decently in most AEs except HK, CA, and SKr... ...though they contracted in China; however, some improvement is seen
House price index in selected AEs (% YoY) House price index in selected E&DEs (% YoY)
40 | K CA ES SKr TW UK us 20 CN BR SAf  em=TH
0 = J
0 \_,../ \Af'/
M -10
-20 -20
Nov-19 Nov-20 Nov-21 Nov-22 Nov-23 Nov-24 Dec-19 Dec-20 Dec-21 Dec-22 Dec-23 Dec-24

CA/US housing starts higher than the pre-COVID level, lower in other economies

(CY19=100) us CN JP e DE s CA
150
\/\ 115.5
100 00.1
33.5
0
Jun-22 Sep-22 Dec-22 Mar-23 Jun-23 Sep-23 Dec-23 Mar-24 Jun-24 Sep-24 Dec-24

Source: CEIC, various national sources, BIS, MOFSL
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Details about the US housing mark /‘{[[,

No. of homes under construction declined in CY24 ...with no pickup in housing sales either
160 Housing Units Under Construction New Single-Family Housing Sold Ratio of under-construction homes to houses sold*
(Jan'20=100) 1973-76 1980-82 =====1989-91 2001-03 2008-10 =====2020-
135 /— 240
\ 190
110 \ N
A\ A
NS~ T 140
& W 90 = =
60 40
Dec-21 Jun-22 Dec-22 Jun-23 Dec-23 Jun-24 Dec-24 1 3 5 7 9 11 13 1517 19 21 23 25 27 29 31 33 35 37 39 41 43 45
. . . . ...but effective mortgage interest rate at an almost 12-year high in
Prices of new single family houses continue to correct... 200Y24 8ag ¥ J
30 Median Home Sale Price (% YoY) B Effective interest rate (%)  ====30-yr fixed rate (% pa, rs)
New single-family house = A|| Residential 16
15 12 15
0 (R , a AN 8 10
L
4 I 5
o T
Nov-02 Aug-05 May-08 Feb-11 Nov-13 Aug-16 May-19 Feb-22 Nov-24 Dec-79 Dec-84 Dec-89 Dec-94 Dec-99 Dec-04 Dec-09 Dec-14 Dec-19 Dec-24
* Starting dates for recession from NBER (Nov’73, Jan’80, Jul’90, Mar’01, Dec’07, Feb’20) Source: CEIC, MOFSL
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buoyant, led by advanced nations

¢ Bond yields rose in 4QCY24/Jan’25%,
as fiscal spending grew faster
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and further in Jan’25*
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Global fiscal deficit expanded in 3QCY24
and US’ deficit widened further in 4QCY24

Money supply measures remain
constrained, but cut rates have begun

Global external trade remains weak; India
has the world’s fourth-highest FX reserves

Home prices show resilience in advanced
economies, but remain weak in China

Labor market remains tight as the rise in
unemployment rate is limited

* All data updated as of 22"d Jan’25



Labor markets different across major A

LFPR in CY24 is lower than in CY23 in Canada; higher in the US and Japan

Labor force participation ratio (%)
67

66

63 6

us CA

Employment in Dec’24 was 1-8% higher than CY19...

Total employment (CY19=100)
110

— S CA UK* e | P* DE 108
106
- 103
102 ,_/'_’M_w—" 102
W
e e e e 101
98
Dec-21 Jun-22 Dec-22 Jun-23 Dec-23 Jun-24 Dec-24
MoTiLAL OSWAL

364

i

= CY0O0 = CY10 = CY19 mCY23 mCY24

63 63 64 64 64 64

63 63

63

UK* Jp* DE
...with a clear decline in US employment in CY24
Total employment (Person thou) mUS CA UK* mJpP* DE
263
155
34 32 35 5, 43 21 45 34 37 40 3
-31
CY22 CY23 CY24
*UK and JP data up to Nov'24,
67 Source: CEIC, various national sources, MOFSL



Stagnant growth in regular empl /,{[L

Regular employees account for 87-97% of the workforce in these AEs

Growth in regular employees muted in CY24

Share in total employment (%) ® Employees m Self-employed Change in CY24 (%) m Employees m Self-employed
20 24
-12.5
us CA UK* Jp* DE# us CA UK* Jp* DE#
Ty - - -

Average weekly hours worked increased in CY24 in all except JP and DE... i;:’r::)were ZI G el P CoEEEE I (), GBI ERS
m CY23 mCY24 Average weekly hours worked (CY19 = 100)
us CA UK¥ e | P*

Average weekly hours worked

105

47.7 475

36.8 36.3 100 /\\“——_———m——\,,—~A — em e ~a

34.4 343 329 328 31.6 32.0

95

90
Dec-22 Mar-23 Jun-23 Sep-23 Dec-23 Mar-24 Jun-24 Sep-24 Dec-24

JP* DE#

us CA UK*
#Data up to Sep’24; *Data up to Nov’'24

Source: CEIC, Various national sources, MOFSL
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Unemployment rate has started p

The unemployment rate has picked up in recent months...

Unemployment rate (%)  c=ys CA UK* s |P* s DE
8.0
6.7
6.5 -~
6.1
50 |~—
T ey,
35 \\w 4.1
Dec-21 Jun-22 Dec-22 Jun-23 Dec-23 Jun-24 Dec-24
Nominal wage growth remains stagnant in all nations...
Nominal wages (% YoY) —US CA UK* e | P* DE*
15
10
5 &~ ‘_-.A‘~‘—_7A e \-‘
V—Av‘—Lﬂ
@ r/\,“w\rl \_'-.,/I\/\_/’
-5
Dec-21 Jun-22 Dec-22 Jun-23 Dec-23 Jun-24 Dec-24
MoTiLAL OSWAL
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i

...but continues to remain low in all nations (except CA and DE)

m Dec-23 m Dec-24

Unemployment rate (%)

us CA UK* Jp* DE
...but real wages have increased in all economies
Real wages (% YoY) m CY22 CcY23 OCY24
3.5
Lo Z3 1.8 1.9 o
' Q o o
(o) 0.4 1.0 0.1
H E = eEe
-1.9
us CA* UK* Jp* DE*

*Data up to Nov'24, @ Deflated by CPI in respective economies
Source: CEIC, various national sources, MOFSL



Details about the US labor market

Labor demand remained weak in CY24...
m Goods m Prof & Bus services

= Edu & Health services

® Trade & transport

m Leisure & Hospitality m Other services

Monthly employment (in m) by selected sectors
0.38

_ —_— -
CY22 Cy23 CY24

Real earnings growth averaged 1.1% in Jul-Dec’24 vs. 0.5% in Jan-Jun’24

Avg hourly earnings: Private (% YoY) ——Nominal ==——Real
8.0
4.0 3.3
1.1
0.0 / ~ N/
-4.0

Apr-18 Dec-18 Aug-19 Apr-20 Dec-20 Aug-21 Apr-22 Dec-22 Aug-23 Apr-24 Dec-24

MoTILAL OSWAL

...and full-time worker demand is much lower

70

m Full-time Part-time
(Persons m)
0.7
1.1 0.1
.3
0.4
CY18 CY19 CY20 Cy21 CY22 CY23 CY24

Job openings improved in the last three months, but remained weak

Job opening/Unemployed (x)
2.0

1.0 1.14

0.0
Jul-03 Mar-06 Nov-08

Jul-11  Mar-14 Nov-16 Jul-19 Mar-22 Nov-24

Source: CEIC, MOFSL



Job vacancies declined in most nations ext /.:[f[[l

Job vacancies (CY19=100) — S K Germany e France Japan Australia
170
145
120
13.
109.8
98.6

95

— 91.5% g7.8
70

Jun-21 Dec-21 Jun-22 Dec-22 Jun-23 Dec-23 Jun-24 Dec-24

Source: CEIC, various national sources, MOFSL
Job openings in the US; Job vacancies in the UK, FR, and DE; Number of job offers in JP; and Job advertisements in newspapers and on the internet in AU
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activity to which this document relates is only available to major institutional investors and will be engaged in only with major institutional investors. In reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the "Exchange Act") and
interpretations thereof by the U.S. Securities and Exchange Commission ("SEC") in order to conduct business with Institutional Investors based in the U.S., MOFSL has entered into a chaperoning agreement with a U.S. registered broker-dealer, Motilal Oswal Securities International Private Limited. ("MOSIPL"). Any
business interaction pursuant to this report will have to be executed within the provisions of this chaperoning agreement.

The Research Analysts contributing to the report may not be registered /qualified as research analyst with FINRA. Such research analyst may not be associated persons of the U.S. registered broker-dealer, MOSIPL, and therefore, may not be subject to NASD rule 2711 and NYSE Rule 472 restrictions on
communication with a subject company, public appearances and trading securities held by a research analyst account.

For Singapore

In Singapore, this report is being distributed by Motilal Oswal Capital Markets (Singapore) Pte. Ltd. (‘MOCMSPL”") (UEN 201129401Z), which is a holder of a capital markets services license and an exempt financial adviser in Singapore.This report is distributed solely to persons who (a) qualify as “institutional
investors” as defined in section 4A(1)(c) of the Securities and Futures Act of Singapore (“SFA”) or (b) are considered "accredited investors" as defined in section 2(1) of the Financial Advisers Regulations of Singapore read with section 4A(1)(a) of the SFA. Accordingly, if a recipient is neither an “institutional investor”
nor an “accredited investor”, they must immediately discontinue any use of this Report and inform MOCMSPL .

In respect of any matter arising from or in connection with the research you could contact the following representatives of MOCMSPL. In case of grievances for any of the services rendered by MOCMSPL write to grievances@motilaloswal.com.

Nainesh Rajani

Email: nainesh.rajani@motilaloswal.com

Contact: (+65) 8328 0276

MoTILAL OSWAL 73


http://www.nseindia.com/
http://www.bseindia.com/
mailto:grievances@motilaloswal.com
mailto:nainesh.rajani@motilaloswal.com

Disclaimer:

The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent. This report and
information herein is solely for informational purpose and may not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any
investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific
recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document
(including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views expressed may not be suitable for all investors. Certain transactions -including those involving futures, options, another derivative products as
well as non-investment grade securities - involve substantial risk and are not suitable for all investors. No representation or warranty, express or implied, is made as to the accuracy, completeness or fairness of the information and opinions contained in this document. The Disclosures of Interest Statement
incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report. This information is subject to change without any prior notice. The Company reserves the right to make modifications and alternations to this statement as
may be required from time to time without any prior approval. MOFSL, its associates, their directors and the employees may from time to time, effect or have effected an own account transaction in, or deal as principal or agent in or for the securities mentioned in this document. They may perform or seek to perform
investment banking or other services for, or solicit investment banking or other business from, any company referred to in this report. Each of these entities functions as a separate, distinct and independent of each other. The recipient should take this into account before interpreting the document. This report has
been prepared on the basis of information that is already available in publicly accessible media or developed through analysis of MOFSL. The views expressed are those of the analyst, and the Company may or may not subscribe to all the views expressed therein. This document is being supplied to you solely for
your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality,
state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject MOFSL to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to
certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction. Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential including lost revenue or lost profits that may arise from or in connection with the use of the information. The person accessing this information specifically agrees to exempt MOFSL or any of its affiliates or employees from, any and all responsibility/liability arising from such misuse and agrees not to
hold MOFSL or any of its affiliates or employees responsible for any such misuse and further agrees to hold MOFSL or any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person accessing this information due to any errors and delays.

This report is meant for the clients of Motilal Oswal only.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.

Registered Office Address: Motilal Oswal Tower, Rahimtullah Sayani Road, Opposite Parel ST Depot, Prabhadevi, Mumbai-400025; Tel No.: 022 - 71934200 / 71934263; www.motilaloswal.com. Correspondence Address: Palm Spring Centre, 2nd Floor, Palm Court Complex, New Link Road, Malad (West), Mumbai-
400 064. Tel No: 022 71881000. Details of Compliance Officer: Neeraj Agarwal, Email Id: na@motilaloswal.com, Contact No.:022-40548085.

Grievance Redressal Cell:

Contact Person Contact No. Email ID

Ms. H i Date 022 40548000 / 022 67490600 query@motilaloswal.com

Ms. Kumud Upadhyay 022 40548082 servicehead@motilaloswal.com
Mr. Ajay Menon 022 40548083 am@motilaloswal.com

Registration details of group entities.: Motilal Oswal Financial Services Ltd. (MOFSL): INZ000158836 (BSE/NSE/MCX/NCDEX); CDSL and NSDL: IN-DP-16-2015; Research Analyst: INH000000412 . AMFI: ARN .: 146822. IRDA Corporate Agent — CA0579. Motilal Oswal Financial Services Ltd. is a distributor of
Mutual Funds, PMS, Fixed Deposit, Insurance, Bond, NCDs and IPO products.

Customer having any query/feedback/ clarification may write to query@motilaloswal.com. In case of grievances for any of the services rendered by Motilal Oswal Financial Services Limited (MOFSL) write to grievances@motilaloswal.com, for DP to dpgrievances@motilaloswal.com.
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