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EAl — Monthly Dashboard: Economic activity slowed in Jan’25
Expect real GVA growth at 6.0-6.2% in 4QFY25

m  Preliminary estimatesindicate that India's EAI-GVA growth decelerated sharply to a 27-month low of 4.5%
YoYin Jan’25 vs. 5.4%/8.3% in Dec’24/Jan’24. The deceleration was primarily due to a 27-month low growth
in the services sector. Conversely, growthin the agriculture and industrial sectors remained robust.

m  EAI-GDP growth came down to 3.7% YoY in Jan’25 from 4.2% YoY in Dec’24 (vs. 3.3% YoY in Jan’24). The
deceleration was primarily attributed to negative contribution from external trade. External trade subtracted
2.2pp from EAI-GDP growth in Jan’25 vs. 1.2pp subtraction in Dec’24. On the other hand, consumption grew at
a three-month high pace of 6.8% in Jan’25 vs. 5.5% in Dec’24. Additionally, investment growth accelerated to
6.2% in Jan’25 from 5.9% in Dec’24. Excluding fiscal spending, EAlI-GDP grew 2.6% YoY in Jan’25 vs. 4.1%
growth in Dec’24.

m Selected high-frequencyindicators (HFIs) portray a mixed picture for economicactivity in Feb’25. Toll
collections surged at a 25-month high pace of 22.9% in Feb’25; PV sales rose in double digits, albeit lower than
Jan’25; power generation grew at an eight-month high pace of 6.7%; and PMIs remainedresilient. Onthe
other hand, vahan registrations contracted 7.3% in Feb’25 and CV sales grew at a three-month low rate of
1.3%.

m Real GDP growth improved in 3QFY25, printing at 6.2% (vs. our forecast of 5.7%) after dipping shockinglyto a
seven-quarterlow of 5.6% in 2QFY25. Our in-house models suggest that economic growth deceleratedin
Jan’25, with EAI-GVA printing at 4.5% (lowest growth in 27 months). Additionally, HFIs portray a mixed picture
for economicactivity in Feb’25. CSO projects a real GVA growth of 6.8% in 4QFY25 (with FY25 growth at 6.4%),
which is difficult to achieve considering a high base of 7.3% in 4QFY24. Therefore, we believe thatIndia’s real
GVA could grow in the range of 6.0-6.2% YoY in 4QFY25 (with FY25 growth at ~6.0-6.2%), much lower than the
official forecast of 6.8%.

Preliminaryestimates ™ EAI-GVAgrowth at 27-month low inJan’25: Preliminary estimates indicate that

indicatethat India's EAI- India's EAI-GVA growth decelerated sharply to a 27-month low of 4.5% YoY in
GVA grew 4.5% YoY in Jan’25vs. 5.4%/8.3% in Dec’24/Jan’24. The deceleration was primarily due to a
Jan’25, the lowestin 27 27-month low growth in the services sector. Conversely, growthinthe
months.

agriculture and industrial sectors remained robust. (Exhibits 1and 2)

m  EAI-GDP growth decelerated to 3.7% in Jan’25: EAI-GDP growth came down to
3.7% YoY inJan’25 from 4.2%3.3% YoY in Dec’24 (vs. 3.3% YoY inJan’24). The
deceleration was primarily attributed to negative contribution from external
trade. External trade subtracted 2.2pp from EAI-GDP growthin Jan’25 vs. 1.2pp
subtractionin Dec’24. On the otherhand, consumption grew ata three-month
high rate of 6.8% inJan’25vs. 5.5% in Dec’24. Additionally, investment growth
acceleratedto6.2% in Jan’25 from 5.9% in Dec’24. Excluding fiscal spending,
EAI-GDP grew 2.6% YoY inJan’25 vs. 4.1% growth in Dec’24. (Exhibits 3 and 4)
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Exhibit 1: EAI-GVA growth at 27-month low in Jan’25... Exhibit 2: ...led by deceleration in services sector growth
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Exhibit 3: EAI-GDP growth decelerated to 3.7% in Jan’25... Exhibit 4: ...led by negative contribution from external trade
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m  Total consumption growth accelerated to 6.8% YoY in Jan’25: Total
consumption (private +government) grew at a three-month high pace of 6.8%
YoYinlJan’25vs. +5.5%/2.7% in Dec’24/Jan’24, led by three-month high growth
infiscal spending (up 19.4% in Jan’25 vs. 1.3% in Dec’24), three-month high
growthin auto sales, strong double-digit personal credit growth, and likely
highergrowthin consumernon-durables output. Conversely, petrol sales grew
at a four-month low rate inJan’25. Notably, private consumption grew 5.3%in
Jan’25vs. +5.4%/3.8% in Dec’24/Jan’24. (Exhibit 11)

B Investmentgrowth acceleratedto 6.2% in Jan’25: Accordingto ourestimates,
investment grew 6.2% YoY in Jan’25 (highestin 15 months), following agrowth
of 5.9% in Dec’24. The accelerationininvestment growthis attributed to higher
capital goods production, improvementin construction activity, higherindustral
creditgrowth, and robust govt. capex growth. On the other hand, capital goods
production, CV sales, steel production, and electricity output witnessed
decelerationinlJan’25as compared to Dec’'24 (Exhibit 12). Meanwhile, net
exports subtracted2.2pp (vs. 1.2pp in Dec’24) from EAI-GDP growth in Jan’25as
imports grew faster while exports contracted.

The non-farmsector grew at m  Agriculture and industrial sector growth remained robust; services growth
a 27-month slow pace of decelerated: In terms of EAI-GVA, the non-farmsector’s growthdecelerated to
4.4%in Jan’25, entirely led 4.4% inJan’25, the slowestin 27 months, led by lower services sector growth.

by the services sector. The services sector grew at a 27-month slow pace of 3.0% YoY in Jan’25 vs.
4.8%/10.0% in Dec’24/Jan’24. This was mainly led by a contraction in services
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PMI (-8.6%in Jan’25 vs. 0.5%/8.0% in Dec’24/Jan’24). In contrast, the industrial
sectorgrew decently, ata faster pace than last month, printingat7.0% in Jan’25
vs. 6.3% in Dec’24. Within the industrial sector, growth decelerated in the
mining, electricity and construction sectors, while growth in the manufacturing
sectoraccelerated sharply. At the same time, the farm sector growth remained
robustat 4.8% inJan’25 (5.1%in Dec’24 and 2.1% in Jan’24). (Exhibit 13)

m  HFIs portray a mixed picture for economicactivity in Feb’25: Selected HFls
portray a mixed picture foreconomicactivity in Feb’25. Toll collections surged
at a 25-month high pace of 22.9% in Feb’25; PV sales rose in double digits, albeit
lowerthan Jan’25; powergeneration grew atan eight-month high pace of 6.7%;
and PMls remainedresilient. On the otherhand, vaahan registrations declined
7.3% in Feb’25and CV sales grew at a three-month low rate of 1.3% (Exhibit 14).

We expect 4QFY25 real GVA u
growth inthe range of 6.0-
6.2%, lower than the CSO’s
projection of 6.8%.

Expect real GVA growth at 6.0-6.2% YoY in 4QFY25, lowerthan the CSO’s
forecast of 6.8%: 21 Real GDP growthimprovedin 3QFY25, printingat 6.2% (vs.
our forecast of 5.7%) after dipping shockingly to a seven-quarterlow of 5.6%in
2QFY25. Ourin-house models suggest that economicgrowth deceleratedin

Jan’25, with EAI-GVA printing at4.5% (lowest growthin 27 months).
Additionally, HFIs portray a mixed picture foreconomicactivityin Feb’25. CSO
projects a real GVA growth of 6.8% in 4QFY25 (with FY25 growth at 6.4%), which
isdifficultto achieve considering a high base of 7.3% in 4QFY24. Therefore, we
believethatIndia’s real GVA could grow in the range of 6.0-6.2% YoY in 4QFY25
(with FY25 growth at ~6.0-6.2%), much lower than the official forecast of 6.8%.

(Exhibits 9, 10).

Exhibit 5: Total consumption accelerated to a three-month
high of 6.8% YoY in Jan’25...

Exhibit 6: ...though investment growth acceleratedt06.2% in
Jan’25 from 5.9% in Dec’24
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Exhibit 7: Industrial sector growth accelerated to 7.0% YoY in
Jan’25 vs. 6.3% in Dec’24

Exhibit 8: Services sector grew 3.0% YoY in Jan’25, the
slowest in 27 months
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Exhibit 9: EAI-GVA moves in line with the official real GVA

Exhibit 10: EAI-GDP moves in line with official real GDP*
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Source: CEIC, Various official sources, MOFSL *Excludingdiscrepancies
Exhibit 11: Key leading indicators for consumption - On monthly basis
Passenger Revenue Petrol Rural Consumer Auto 5 Forellgn Personal  Services
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Exhibit 12: Key leading indicators for investments - On monthly basis

Capital 1IP: Non- 1P:
apita Cement on Industrial Govt  Manufacturing
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** - Data fortotal CV sales starting Apr'20 derived using CV sales of Ashok Leyland, Eicher Motors Itd., Mahindra & Mahindra Ltd.; and Tata
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Exhibit 13: Key indicators used in the creation of EAI-GVA on a monthly basis

% YoY Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 Jan-25
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# Sale of commercial vehicles within total auto Sales starting Apr’'20 has beenderived using CV sales of Ashok Leyland, Eicher Motors Itd., Mahindra &
Mahindra Ltd.; and Tata Motors; the three accountfor ~98% of all CV sales
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Exhibit 14: Economic activity portrays a mixed picture for economic activity in Feb’25
% YoY Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 Jan-25 Feb-25
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Source: Various national sources, CEIC, MOFSL
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing
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