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Wealth Management

Domestic copper is trading ~27% higher YTD, triggered by US announcing tariffs on copper imports sending shockwaves through global markets and

surge in demand from rising EV sales, electrification usage in Al and global energy transition

* Prices recently touched an almost two-year high, above $10300 supported by a pressured dollar, lower inventories, supply disruptions from key
mines, and narrower surplus figures from ICSG

* Inventories on SHFE and LME, have halved since the start of the year, from ~200,000 t to 98000 t and ~300,000 t to 143000 t respectively

e Electrification of transport and infrastructure is a key driver, with EV’s requiring between 25-50 kgs of copper per unit, compared to just 8-12 kgs in
conventional vehicles and demand for EVs are expected to double up to 2.2MT by 2030, compared to 1.2MT in 2025

e Accidents and disruptions at major mines have been the critical drivers of prices recently, following accident at El Teniente in Chile, Grasberg mine
in Indonesia and protests at Constancia mine in Peru which could add to the already tight supply situation

* Grasberg accounted for 3-4% of total mined copper supply, producing ~1.5MT of concentrate last year

e China exported over 460,000 t of ref. copper in the first eight months of 2025, up by 15% YoY largely to the US, capitalizing on the Arb opportunity

e China’s imports of refined copper increased ~8% YoY to nearly 335,000 t in August

* ICSG showed copper market posted a surplus of 101k tons in 2025 so far, way narrower than 401k tons surplus in the same period last year

* They also expect a deficit of 150000 tons in 2026, lower than the previously forecasted oversupply of 209000 tons

* The long-term outlook for copper remains strongly bullish, supported by structural shifts in the global economy toward decarbonization,

electrification, and digitalization along with persistent risks of disruption.
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Copper Trends

Copper inventories depleting at a fast pace at LME & SHFE
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Price action % returns Related Development

2009-2011 $3390/t to $7505/t | 125% | China's unprecedented
stimulus prompted increasied

2016-2018 $4620/t to $5690/t | 30% | SuPply management and
construction incentives from

China kicked in

2020-2021 $6170/t to $9750/t 60%

Supply chain disruption during

2025 onwards (exp)| $8700 to $13000/t | 50% (exp)

Source: MO Research scenario
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Different EV types and its usage of copper per vehicle

COPPER IN AN ELECTRIC VEHICLE

INTERNAL HYBRID PLUG-IN HYBRID HEAVY-DUTY
COMBUSTION ELECTRIC BUS OR TRUCK
ENGINE

20-25kg 40-60kg 60-80kg 150-800 kg

Source: MO Research

www.motilaloswal.com



MCX Copper

Stance: Bullish

Weekly Chart

Stance: Prices are likely to witness bullish
momentum for the higher targets placed at
1000. It is recommended to maintain buying
on dips stance near 970.

Negation: The bullish outlook will be
invalidated if prices give a closing below 900
level.
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Stance: Bullish / Wealth Management
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* Zinc prices on LME rose above $3000/tonne in September 2025, posting a ~9% rally YTD, supported by depleting inventories and weaker US dollar

* Weaker US dollar and expectations of Chinese production cuts further boosted sentiments, even though broader demand trends remained uneven

* LME zinc stocks dropped sharply below 50,000 tons, with large withdrawals led by traders like Trafigura, shifting some supplies to the US

* LME Cash-3M flared out to S60 per metric ton, a level last exceeded in 2022, suggesting acute supply deficit

e Chinese smelters have been ramping up production since Q2 as treatment charges rise amid improved raw material availability, with the country’s
imports of zinc concentrates surging 43% YoY over January—August 2025

* Peru’s zinc ore exports grew modestly by 4.5% in early 2025, supported by increased output at major mines such as Antamina and Cerro Lindo

e India’s zinc imports rose 23% YoY in H1 2025, driven by construction, railways, power transmission and infrastructure demand

* Refined production fell by 2.1%, owing to lower smelter output in Brazil, Kazakhstan and in Japan due to the closure of Toho Zinc’s Annaka plant

e |LZSG estimated a global surplus of 72,000 tons till July 2025, still tighter than the 185,000 MT surplus a year earlier

e Global refined zinc production has held steady, though Chinese smelters are facing pressure from overcapacity and weather disruptions

* A planned shutdown of Nyrstar’s Clarksville smelter in the US this October—November is expected to tighten supply further

e Zinc prices remain supported by maintenance of smelters, continuous depleting inventories rising Chinese demand and a volatile dollar.
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Zinc Trends

9% lower YTD DXY supporting metal prices
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China’s zinc concentrate imports hit a all-time-high in July
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* Aluminium prices on LME reached a six-month high above $2700, largely fueled by optimism over the US Federal Reserve’s 50-bps rate cut
liftting overall commodity prices and China reaching its production cap of 45 MT

e LME aluminium inventories are 50% lower from highs seen in June 2024, and SHFE are ~53% lower

e China’s aluminium imports surged 40% YoY to 317549 t in 2025, supported by higher inflows from Russia, Indonesia, and India

* In contrast, US aluminium imports slumped 35% to 212355 t in the same period, due to lower shipments from Canada, the UAE, and Bahrain

e US expanded its 50% tariff regime on steel and aluminium imports to include hundreds of derivative products weighing on demand prospects

e China produced about 22 MT of primary aluminium in H1 2025 marking a ~2.5 % YoY increase

e Annualized production averaged 44 MT over H1 2025, just a MT short of the 45 MT cap, which was set in 2017

* Indonesia emerged as focal point for new aluminium production capacity, driven by Chinese companies investing in offshore smelting operations
* They are projected to add between 2.3 and 7 MT of capacity by 2030 with a few hiccups due to resource allocation

* Chinese authorities cut their annual output growth target for metals to an average of 1.5% annually for 2025 and 2026, compared to the 5%
target previously given

e China Industrial production dipped to 5.2%, Fixed Asset Investments rose only 0.5% YoY - still showing lag in Chinese economy

* Some optimism amongst metals may support aluminium, although a mix of fundamentals, may keep prices hovering within a range.
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China primary aluminium production output near 45MT capacity cap Long positions in COT rising steadily with price action Wealth Management
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Price Targets
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COPPER

ALUMINIUM
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LME- $13000-$15000
MCX- X1240-1420

LME- $ 3950
MCX- X390

LME- $ 2850
MCX- X285

motilal
oswal

Wealth Management

www.motilaloswal.com



motilal
OSwa

Wealth Management

Commodity Disclosure & Disclaimer:
The following Disclosures are being made in compliance with the SEBI Research AnalystRegulations 2014 (herein after referred to as the Regulations).

Motilal Oswal Financial Services Ltd. (MOFSL) is a SEBI Registered Research Analyst having registration no. INHO00000412 and and BSE enlistment no. 5028. MOFSL, the Research Entity (RE) as defined in the Regulations, is engaged in the business of providing Stock broking services, Depository participant services & distribution of various
financial products. MOFSL is a listed public company, the details in respect of which are available on www.motilaloswal.com. MOFSL is registered with the Securities & Exchange Board of India (SEBI) and is a registered Trading Member with National Stock Exchange of India Ltd. (NSE) and Bombay Stock Exchange Limited (BSE), Multi
Commodity Exchange of India Limited (MCX) and National Commodity & Derivatives Exchange Limited (NCDEX) for its stock broking activities & is Depository participant with Central Depository Services Limited (CDSL) National Securities Depository Limited (NSDL),NERL, COMRIS and CCRL and is member of Association of Mutual Funds of India
(AMFI) for distribution of financial products and Insurance Regulatory & Development Authority of India (IRDA) as Corporate Agent for insurance products and is a member of Association of Portfolio Managers in India (APMI) for distribution of PMS products. Details of associate entities of Motilal Oswal Financial Services Ltd. are available on
the website at http://onlinereports.motilaloswal.com/Dormant/documents/Associate%20Details. pdf

Details of pending Enquiry Proceedings of Motilal Oswal Financial Services Limited are available on the website at https://galaxy.motilaloswal.com/ResearchAnalyst/PublishViewlLitigation.aspx

Terms & Conditions:

This documentis not for public distribution and has been furnished to you solely for yourinformation and mustnot be reproduced orredistributed to any other person. Personsinto whose possessionthis document may come are required to observe these restrictions.

This materialis for the personal information of the authorized recipientand we are not soliciting any action based upon it.

This reportis notto be construed as an offer to sell or solicitation of an offer to buy any commodity or commodity derivative to any person in any jurisdiction where such an offer or solicitation would be illegal.

Itis for the general information of clients of MOFSL. It doesn’tconstitute a personal recommendationor take into accountthe particularinvestmentobjectives, financial situations, or needs of individual clients.

The reportand information contained herein is strictly confidentialand may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproducedin any form, withoutprior written consent of MOFSL.

The reportis based on the facts, figures and information thatare considered true, correct, reliable and accurate.

All such informationand opinionsare subject to change without notice.

Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. MOFSL will not treat recipients as customers by virtue of their receiving this report.

. We have reviewed the report,and in so far as it includes currentor historical information, it is believed to be reliable though its accuracy or completeness cannotbe guaranteed.

10 Neither MOFSL, nor any person connected with it, accepts any liability arising from the use of this document.

11. The recipients of this material should rely on their own investigations and take their own professional advice. Price and value of the commodity referred to in this material may go up or down. Past performance is not a guide for future performance.

12. Certain transactions including those involving commodity derivatives involve substantial risk and are not suitable for all investors.

13. Reports based on technical analysis centers on studying charts of a commodity’s price movementand tradingvolume as opposed to focusingon a commodity’s fundamentals and as such may not match with a reporton a commodity's fundamentals.

14. Proprietary trading desk of MOFSL or its associates maintains arm’s length distance with Research Team as all the activities are segregated from MOFSL research activity and therefore it can have an independentview with regards to subject commodity for which Research Team have expressed their views.
15. MOFSL or its associates or Research Analyst or his relatives may have Open Position in subject commodity.

16. A graph of daily closing prices of commaodities is available at http://www.moneyline.co.in/

17. Opinions expressed are our current opinions as of the date appearingon this material only. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice.

18. The commodities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investmentdecisions, based on their own investment objectives, financial positions and needs of specific recipient.

19. This may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks
involved), and should consultits own advisors to determine the merits and risks of such an investment.

20. The Company reserves the right to make modifications and alternations to this statement as may be required from time to time without any prior approval. MOFSL, its associates, their directors and the employees may from time to time, effect or have effected an own account transaction in, or deal as principal or agent in or for the
commodities mentioned in this document.

ONON R WNRE

©

21. The views expressed are those of the analyst, and the Company may or may not subscribe to all the views expressed therein.
22. The commodities described herein may or may not be eligible for trade in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction. Neither the Firm, not its directors, employees, agents or representatives shall be liable
for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information. The person accessing this information specifically agrees to exempt MOFSL or any of its affiliates or employees from, any and all responsibility/liability
arising from such misuse and agrees not to hold MOFSL or any of its affiliates or employees responsible for any such misuse and further agrees to hold MOFSL or any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person accessing this information due to any errors and
delays.
23. Certaintransactions -includingthose involving futures, options, another derivative products as well as non-investment grade securities - involve substantial risk and are not suitable for all investors.
24, MOFSL and its associate company(ies), their directors and Research Analyst and their relatives may (a) from time to time, have long or short positions in, and buy or sell the commodities mentioned herein or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market
maker in the commodity/ (ies) discussed herein or have other potential conflict of interest with respect to any recommendation and related information and opinions. However the same shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely
independentofthe views of the associates of MOFSL even though there might exist an inherent conflict of interest in some of the commodities mentioned inthe research report.
25. MOFSL and it's associates and Research Analyst have not received any compensation or other benefits in connection with the research report. Compensation of Research Analystsis not based on any brokerage transactionsgenerated by broking activities under Motilal Oswal group.
This reportis meant for the clients of Motilal Oswal only.
Investmentin securities market are subject to marketrisks. Read all the related documents carefully before investing.
Registration granted by SEBI, enlistmentas RA with Exchange and certification from NISM in no way guarantee performance of the intermediaryor provide any assurance of returns to investors
Registered Office Address: Motilal Oswal Tower, Rahimtullah Sayani Road, Opposite Parel ST Depot, Prabhadevi, Mumbai-400025; Tel No.: 022 - 71934200 / 71934263; www.motilaloswal.com. Correspondence Address: Palm Spring Centre, 2nd Floor, Palm Court Complex, New Link Road, Malad (West), Mumbai- 400 064. Tel No: 022
71881000, Details of Compliance Officer: Neeraj Agarwal, Email 1d: na@motilaloswal.com, Contact No.:022-40548085,

Grievance Redressal Cell:

Contact Person Contact No. Email ID

Ms. HemangiDate 022 40548000 / 022 67490600 query@motilaloswal.com
Ms. Kumud Upadhyay 022 40548082 servicehead@motilaloswal.com

Mr. Ajay Menon 022 40548083 am@motilaloswal.com

Mr. Neeraj Agarwal 022 40548085 na@motilaloswal.com

Mr. Siddhartha Khemka 022 50362452 po.research@motilaloswal.com

Registration details of group entities.: Motilal Oswal Financial Services Ltd. (MOFSL): INZ000158836 (BSE/NSE/MCX/NCDEX); CDSL and NSDL: IN-DP-16-2015; Research Analyst: INHO00000412, BSE enlistment no. 5028 . AMFI: ARN .: 146822, IRDA Corporate Agent — CA0579, APMI: APRN00233. Motilal Oswal Financial Services Ltd. is a
distributor of Mutual Funds, PMS, Fixed Deposit, Insurance, Bond, NCDs and IPO products.
Customerhavingany query/feedback/ clarification may write to query@motilaloswal.com. In case of grievances for any of the services rendered by Motilal Oswal Financial Services Limited (MOFSL) write to grievances@motilaloswal.com, for DP to dpgrievances@motilaloswal.com.

Solid Research. Solid Relationships www.motilaloswal.com



