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Buy Right Stock Characteristics Sit Tight Approach 

Our investment philosophy – ‘Buy Right: Sit Tight’ 

A philosophy distilled from over 25 years of wealth creation expertise of                               
Motilal Oswal Securities Ltd ( Our Sponsors) 

QGLP 
 

 ‘Q’uality : Quality of  business and 
management 

 ‘G’rowth : Growth in earnings and sustained 
RoE 

 ‘L’ongevity : Longevity of the competitive 
advantage /economic moat of the business 

 ‘P’rice : Buying a good business for a fair 
price rather than buying a fair business for a 
good price. 

 

  Buy and Hold: We are strictly buy and hold    
investors and believe that picking the right 
business needs skill and holding onto these 
business to enable our investors to benefit from 
the entire growth cycle, needs even more skill. 

 
   Focus:  Our portfolios are high conviction    
portfolios with 20 to 25 stocks being our ideal 
number. We believe in adequate diversification 
but over-diversification results in diluting returns 
for our investors and adding market risk. 

 





Source: India Index Services and Products Ltd (IISL), MOAMC Internal Analysis. Data as on 31st January 2015. Inception date of MOVI is 1st 
January, 1999. Allocation matrix is based on the 90 Day Moving Average of NIFTY MOVI. Past Performance may or may not be sustained in 
future. 

About Motilal Oswal Value Index in “BUY” Zone  
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Sell Zone 

Buy Zone 



MOVI Return Matrix 

Historical analysis from 1st January, 1999 shows that if an investor invests in equities when NIFTY MOVI levels are 
low, his or her investments is most likely to post good returns. Please refer to the table below.  

Let’s consider two scenarios 
Scenario 1 – Let’s assume the MOVI value is at 75 which means it falls in the range of 70 < 80. This should have encouraged 
you to increase your equity allocation as it would have returned 13.9%, 34.6% and 32.7% over the following 6, 12 and 24 
months. 

Scenario 2 - Let’s suppose the MOVI value is at 140. This should have encouraged you to decrease your equity allocation as 
your investments would have posted negative returns  over the following 6, 12 and 24 months. 
 

Source: IISL, MOAMC Internal Analysis. Data as on 31st January 2015. Inception date of MOVI is 1st January, 1999. Please note that returns are 
gross of fees and expenses and are based on 90 Day Moving Average of  NIFTY MOVI. 

 The above illustration is meant to help the investors have an understanding of the NIFTY MOVI. The above illustration contained herein may include 
statement of future expectations and other forward looking statements that are based on certain calculations and assumptions and involve known and 
unknown risks and uncertainties that could cause actual results, performance or event to differ materially from those expressed or implied in such table. Past 
Performance may or may not be sustained in future. NIFTYMOVI is calculated and maintained by India Index Services and Products Ltd (IISL). 
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Return/Time Period Matrix 
MOVI Value Range 

<70 70<80 80<90 90<100 100<110 110<120 120<130 130< 

H
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6M 45.0% 13.9% 9.2% 10.5% 5.1% 2.4% 8.4% -23.3% 

12 M 56.3% 34.6% 18.6% 24.1% 14.9% 7.7% 1.7% -43.7% 

24 M 39.3% 32.7% 25.4% 22.0% 12.6% 0.3% -5.0% -1.8% 



• Equity and Debt allocations based on 90 Day Moving Average of NIFTY MOVI to eliminate anomalies. 
• Equity & Debt allocations arrived at by using historical data. 
• Allocation matrix to be reviewed on a half-yearly basis. 

Source: MOAMC Internal Analysis. Data as on 31st December 2014. 
Any change in methodology of MOVI would only be carried out by obtaining prior consent of the Board of  Directors of 
Motilal Oswal Trustee Company Limited (MOTC), the Trustee to Motilal Oswal Mutual Fund (MOMF). 
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MOVI Return Matrix 



 WHY MOVI ? 

8 

Most Market indices are 
price indices that provide 

market levels. As time 
elapses , fundamentals of 

the market change. 
Therefore , even when 

markets may be at a 
certain measured level, 
they may have become 

cheap or expensive . 

MOVI helps investors 
gauge the investment 
attractiveness of the 
markets. In essence , 

MOVI helps investors in 
understanding if the 
markets are cheap or 

expensive  



Price-To-Book Ratio - P/B Ratio 
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A ratio used to compare a stock's market value to its book value. It is calculated 
by dividing the current closing price of the stock by the latest quarter's book 
value per share. 

  

Why P/B ratio is not used as an indicator alone? 

P/B cannot be used as a 
indicator alone as the ratio is 

only useful when you are 
looking at capital - intensive 

businesses or financial 
businesses with plenty of 

assets on the books 

E.g. Banks are best valued 
by using P/B on the other 

hand service industry  
which has more intangible 

assets cannot be valued 
best by P/B ratio 



Price-Earnings Ratio - P/E Ratio 
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A valuation ratio of a company's current share price compared to its per-share 
earnings. 
  

Why P/E ratio is not used as an indicator alone? 

It is usually more useful to 
compare the P/E ratios of one 
company to other companies 
in the same industry, or to the 
market in general or against 
the company's own historical 
P/E.  

E.g. Two different sector 
growing at different growth 
rates cannot be compared 
alone by P/E , It would not be 
useful for investors using the 
P/E ratio as a basis for their 
investment to compare the P/E 
of a technology company (high 
P/E) to a utility company (low 
P/E) as each industry has much 
different growth prospects. 
 
 



Dividend Yield 
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A financial ratio that shows how much a company pays out in dividends each year relative to its 
share price. In the absence of any capital gains, the dividend yield is the return on investment for 
a stock.  

  

Why Dividend Yield is not used as an indicator alone? 

If you're an income investor, a 
stock's dividend yield might 
well be the only valuation 
measurement that matters to 
you. On the other hand, if 
you're in the growth stocks 
camp, dividend yield (or the 
lack of one) would be 
meaningless. 

E.g .Cyclical stocks may be 
valued fairly by dividend yields 
of steady, mature businesses, 
such as utilities and banks, are 
generally good dividend 
payers. 
 



Source: IISL, MOAMC Internal Analysis. Data as on 30th April  2014. Inception date of MOVI is 1st January, 1999.  
Allocation matrix is based on the 90 Day Moving Average of MOVI. The above illustration is meant to help the investors have an understanding of MOVI. The 
above scenario contained herein that are based on certain calculations and assumptions and involve known and unknown risks and uncertainties that could 
cause actual results, performance or event to differ materially from those expressed or implied in such statement. Past Performance may or may not be 
sustained in future. MOVI is calculated and maintained by India Index Services and Products Ltd (IISL). 

 Scenario Analysis 
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BUY 

SELL 

In April 2003 , When MOVI was around the 67 levels and 
CNX Nifty Index was at 984, if one had invested entirely in 
equity using MOVI as an indicator, the investment a year 

later would have returned approx 85%  

In December 2007 , when MOVI breached 130 and CNX 
Nifty Index was close to 5800 if one had reduced or exited 
their equity investment using MOVI again as an indicator , 
their investment a year later would have been insulated 

from a more than 50% fall 
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NIFTY MOVI allocation remained 0 (zero ) in equity during this period  

Data as on 31st January 2015 Data rebased to 100 on December 2007; Source: IISL, MOAMC Internal Analysis. Inception date of MOVI is 1st 
January, 1999. Past Performance may or may not be sustained in future. 
 

NIFTY MOVI Strategy in recent Crest and Trough  
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The Nifty MOVI 90 DMA level was above 130. As 
per Allocation Matrix we were 100% in cash with 
zero exposure in equity market. 
 

NIFTY MOVI v/s CNX NIFTY from peak to bottom 

Data as on 31st January 2015; Data rebased to 100 on December 2007; Source: IISL, MOAMC Internal Analysis. Inception date of MOVI is 1st 
January, 1999. Past Performance may or may not be sustained in future. 
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NIFTY MOVI v/s CNX NIFTY from March 2009 to November 2014 

Data as on 31st January 2015 Data rebased to 100 on December 2007; Source: IISL, MOAMC Internal Analysis. Inception date of MOVI is 1st 
January, 1999. Past Performance may or may not be sustained in future. 
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NIFTY MOVI with CNX Nifty 

Returns shown above one year are annualized; Data as on 31st January 2015;  Source: IISL, MOAMC Internal Analysis . Past Performance may or 
may not be sustained in future  
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Key Terms and Conditions 
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This presentation has been prepared and issued on the basis of internal data, publicly available information and other sources believed to 
be reliable. The information contained in this document is for general purposes only and not a complete disclosure of every material fact 
and terms and conditions and features of Motilal Oswal MOSt Ultra Short Term Bond Fund, Motilal Oswal MOSt 10 Year Gilt Fund, Motilal 
Oswal MOSt Focused 25 Fund, Motilal Oswal MOSt Focused Midcap 30 Fund and Motilal Oswal MOSt Focused Multicap 35 Fund. The 
information / data herein alone is not sufficient and shouldn’t be used for the development or implementation of an investment strategy. 
It should not be construed as investment advice to any party. All opinions, figures, charts/graphs, estimates and data included in this 
presentation are as on date and are subject to change without notice. While utmost care has been exercised while preparing this 
document, Motilal Oswal Asset Management Company Limited does not warrant the completeness or accuracy of the information and 
disclaims all liabilities, losses and damages arising out of the use of this information. The statements contained herein may include 
statements of future expectations and other forward-looking statements that are based on our current views and assumptions and involve 
known and unknown risks and uncertainties that could cause actual results, performance or events to differ materially from those 
expressed or implied in such statements. Readers shall be fully responsible/liable for any decision taken on the basis of this presentation. 
No part of this document may be duplicated in whole or in part in any form and/or redistributed without prior written consent of Motilal 
Oswal Mutual Fund/Motilal Oswal Asset Management Company Limited. Readers should before investing in the Scheme make their own 
investigation and seek appropriate professional advice. For details on taxation, please refer to the Section on 'Taxation on investing in 
Mutual Funds' in SAI. 
 
IISL Disclaimer: Motilal Oswal Value Index (MOVI) is not sponsored, endorsed, sold or promoted by India Index Services & Products 
Limited (IISL). MOVI has been developed by MOAMC and IISL has calculated and maintained as per the specifications and requirements of 
MOAMC. IISL does not make any representation or warranty, express or implied regarding the advisability of investing in the products 
linked to MOVI and availing the services generally or particularly or the ability of MOVI to track general stock market performance in India. 
Please read the full Disclaimers in relation to the MOVI in the Scheme Information Document. 
 
Statutory Details: Constitution: Motilal Oswal Mutual Fund has been set up as a trust under the Indian Trust Act, 1882. Trustee: Motilal 
Oswal Trustee Company Limited. Investment Manager: Motilal Oswal Asset Management Company Ltd. Sponsor: Motilal Oswal 
Securities Ltd. Past performance of the Sponsor/ AMC/ Mutual Fund and its affiliates does not indicate the future performance of the 
scheme and may not provide a basis of comparison with other investments. 
 
Mutual fund investments are subject to market risks, read all scheme related documents carefully. 

DISCLAIMER 


