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BSE SENSEX S&P CNX   
CMP: INR1114 TP: INR1,202(+8%) Neutral 

37,393 11,257 

 

Stock Info  

M.Cap. (INR b)  1.8 

Avg Turnover, INR m 3.28 

Equity Shares (m) 1.49 

Face Value 10 

52-Week Range (INR) 2,133/1,094 

1/6/12 m Rel. Per (%) -16/-33/-36 

*Data as on 16th May, 2019 

^ relative to BSE sensex 

Financials Snapshot (INR bn) 

 Y/E Mar 2019 2020E 2021E 

Net Sales 23.6 26.1 29.5 

EBITDA 2.1 2.4 2.9 

PAT 1.2 1.3 1.5 

EPS (INR) 78.6 85.8 101.3 

Gr. (%) -5.0 9.2 18.0 

BV/Sh (INR) 631 699 777 

P/E (x) 14.2 13.0 11.0 

P/BV (x) 1.8 1.6 1.4 

EV/E (x) 8.0 7.0 5.9 

Div. PO (%) 18.6 21.0 22.2 

RoE (%) 13.1 12.9 13.7 

RoCE (%) 12.6 12.5 13.3 

 

Shareholding pattern (%) 

As On Mar-19 Dec-18 Sep-18 

Promoter 64 64 64 

MFs 14 13 13 

FPIs 2 3 3 

Others 20 20 20 

 
 
Investors are advised to refer 
through disclosures made at the end 
of the Research Report. 

 

 Lower volume growth, cost inflation hurts performance 
For Q4FY19, Nilkamal’s revenue de-grew 7% YoY, which was largely on 
account of slowdown in plastics division (volume/value down 9%/8%). Due 
to the inability of company to pass on increase in RM prices to customers, 
EBITDA/PAT declined 20%/17%. We cut our EBITDA/PAT estimates for 
FY20E by 12%/11% and FY21E by 14%/15% due to anticipated sluggishness 
in overall consumer demand. At CMP of INR1,114 Nilkamal trades at 13x 
FY20E earnings. Given expected slowdown in growth for couple of quarters, 
RM cost inflation, we downgrade the stock to neutral with a target price of 
INR1,202 (14x FY20 P/E).   
Higher RM, Depreciation & interest cost dent earnings: RM cost inflation and 
company’s inability to pass on the same to customers continued to impact 
operational performance. EBITDA was down 19.5% YoY with margin 
contraction of 148bps to 9.5%. Higher depreciation (up 16% YoY) and interest 
cost (up 17% YoY) led to a PAT decline of 16.9% which was partly offset by 
higher other income (INR90mn vs INR19mn in Q4FY18).  
Plastics division subdued; Mattresses/Bubble guard business grew on lower 
base: In FY19 for Plastic division, volume/value increased 7%/13% YoY. 
Company expects 1HFY20 to be largely subdued on account of slowdown in 
demand. Going forward, the company expects FY20 revenue to grow ~10%-
12% with pick up likely in 2HFY20. Mattress division is picking up fast with 
revenue increasing 17% YoY in FY19 to INR690mn. Company expects mattress 
business to achieve a turnover of INR1,000+mn in a couple of years which will 
largely be driven by company’s strong distribution network. Bubble guard 
business on a low base is doing good and contributed INR126mn to topline 
(vs 41mn in FY18), the growth momentum is likely to continue in this 
segment.  

Other key Highlights of Q4FY19: 1) Lifestyle (@home) business de-grew 3% 
YoY; 2) In Q4FY19, Nilkamal incurred a capex of INR282mn (INR1,143mn for 
FY19). Company has envisaged a capex of INR1,000mn-1,250mn in FY20; 
3)Company paid a total dividend per share of INR13 (INR4 interim + INR9 final) 
for FY19.   

Quarterly Standalone Performance (INR mn) 

Y/E December Q4FY19 Q4FY18 YoY (%) Q3FY19 QoQ (%) 

Revenue     5,548      5,961  -6.9     5,639  -1.6 

EBITDA         526          653  -19.5         502  4.8 

EBITDA Margin %         9.5        11.0  -148bps         8.9  58bps 

Interest           40            34  16.5           41  -1.9 

Depreciation         130          112  15.6         124  4.6 

PBT         446          526  -15.2         357  25.1 

Tax         165          188  -12.2           82  101.6 

PAT         281          338  -16.8         275  2.3 

PAT Margin %         5.1          5.7  -60bps         4.9  20bps 
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Story in Charts 
 

Exhibit 1: Revenue growth trend 

 
Source: Company, MOSL 

Exhibit 2: EBITDA & Margin trend 

 
Source: Company, MOSL 

 
Exhibit 3: Adj. PAT growth trending up 

 
Source: Company, MOSL 

Exhibit 4: Segmental revenue mix (Q4FY19) 

 
Source: Company, MOSL 

 

Risk and concerns 
 

 Volatility in raw material prices could impact profitability: Nilkamal’s raw material is closely linked to crude. 

Any sharp volatility in crude oil price could impact the company's margins in case of its inability to pass on the 

input cost inflation to its customers. 
 Inability to ramp-up new businesses in near future:  The company also entered the mattress business in 2011 

which is yet to contribute meaningfully and has now entered into the building material segment (bubble guard). 

The overall financials could be impacted in case the company is unable to significantly ramp-up these businesses 

in near future. 
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Company Profile 
 

Company description 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: Company, MOSL 

 

 

Exhibit 5: 1-year stock performance rebased to 100 

 

 
Source: Bloomberg 

 
Exhibit 6: Top holders as on Mar-19 

Holder Name % Holding 

DSP Smallcap Fund 5.28 

Hdfc Small Cap Fund 4.99 

Dolly Khanna 1.83 

Tata Equity P/E Fund 1.60 

Kotak Small Cap Fund  1.05 

                                                  Source: BSE, MOSL 

 

 

Exhibit 7: Top management  

Name Designation 

Mr. Vamanrai V. Parekh Chairman 

Mr. Sharad V. Parekh Managing Director 

Mr. Hiten V. Parekh Joint MD and Promoter 

Mr. Manish V. Parekh President and ED (Furniture) 

Mr. Nayan S. Parekh President and ED (Material Handling) 

Source: Company, MOSL 

Exhibit 8: Directors 

Name Name 

Ms. Hiroo Mirchandani Mr. Hiten V. Parekh 

Mr. K. R. Ramamoorthy Mr. Manish V. Parekh 

Mr. K. Venkataramanan Mr. Nayan S. Parekh 

Mr. Mahendra V. Doshi Mr. Sharad V. Parekh 

Mr. Mufazzal Federal Mr. Vamanrai V. Parekh 

Mr. S. K. Palekar  

                                                      Source: Company, MOSL 

Exhibit 9: Auditors  

Name Type 

B S R & Co. LLP Statutory 

Pratik M. Shah Secretarial Auditor 

B. F. Modi and Associates Cost Auditors 

                                                   Source: Company, MOSL 
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Nilkamal BSE Sensex

Nilkamal is an industry leader in the moulded furniture 
and material handling products with diversified product 
portfolio. It caters to different industries and a large 
customer base including household customers, 
industrial customers and retail buyers. It also has 
presence in the retail business of lifestyle furniture, 
furnishings and accessories under its brand '@home' & 
Nilkamal Mattresses. The company has two major 
business verticals viz; 1) Plastic division and 2) Lifestyle 
Furniture, furnishings and accessories division. In FY18, 
Plastics division contributed ~91% to the total revenues 
while the retail division ('@home') contributed ~9% to 
the revenue.  
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Financials and valuations 

Consolidated - Income Statement           
  

(INR Million) 

Y/E March   FY15 FY16 FY17 FY18 FY19E FY20E FY21E 

Net Sales   18,946 19,265 20,240 21,240 23,624 26,088 29,488 

    Change (%)   8.8 1.7 5.1 4.9 11.2 10.4 13.0 

EBITDA   1,536 2,300 2,317 2,394 2,134 2,445 2,882 

    Margin (%)   8.1 11.9 11.4 11.3 9.0 9.4 9.8 

Depreciation   574 550 505 505 517 621 716 

EBIT   962 1,750 1,811 1,890 1,617 1,824 2,166 

Int. and Finance Charges   299 182 117 125 158 148 148 

Other Income   46 33 33 37 130 130 133 

Extraordinary Items   0 0 0 0 0 0 0 

PBT    708 1,601 1,728 1,801 1,589 1,807 2,151 

Tax   196 516 536 630 483 596 710 

    Tax Rate (%)   27.6 32.2 31.0 35.0 30.4 33.0 33.0 

Min. Int. & Assoc. Share   8 -55 -34 -63 -67 -71 -71 

Reported PAT   505 1,141 1,225 1,235 1,173 1,281 1,512 

Adjusted PAT   505 1,141 1,225 1,235 1,173 1,281 1,512 

    Change (%)   7.3 126.0 7.4 0.8 -5.0 9.2 18.0 

    Margin (%)   2.7 5.9 6.1 5.8 5.0 4.9 5.1 

Source: Company, MOSL 

 

Source: Company, MOSL 

 

Consolidated - Balance Sheet            (INR Million) 

Y/E March   FY15 FY16 FY17 FY18 FY19E FY20E FY21E 

Share Capital   149 149 149 149 149 149 149 

Reserves   5,101 6,126 7,270 8,337 9,263 10,275 11,451 

Net Worth   5,250 6,275 7,419 8,486 9,412 10,424 11,600 

Minority Interest   62 72 72 72 72 72 72 

Debt   1,712 832 829 932 514 614 514 

Deferred Tax    169 103 65 130 204 204 204 

Total Capital Employed   7,192 7,283 8,386 9,619 10,203 11,315 12,391 

Gross Fixed Assets   7,754 3,265 3,702 4,908 5,970 7,108 7,958 

Less: Acc. Dep’n.   4,694 538 994 1,468 1,985 2,606 3,321 

Net Fixed Assets   3,060 2,728 2,707 3,440 3,985 4,503 4,637 

Capital WIP   12 45 320 88 138 100 50 

Investments   49 435 416 463 508 608 908 

Current Assets   6,571 6,769 7,489 8,490 8,305 9,113 10,387 

Inventory   2,924 3,046 3,360 3,794 3,929 4,317 4,854 

Debtors   2,472 2,691 3,010 3,401 3,090 3,413 3,857 

Cash and Bank Balance   212 159 141 204 167 147 276 

Loans and Advances   963 874 978 1,091 1,120 1,236 1,400 

Curr. Liability & Provisions   2,500 2,694 2,547 2,862 2,734 3,008 3,592 

Current Liabilities   1,808 1,966 1,772 2,149 1,981 2,180 2,659 

Other Long Term Liab. & Provs.   692 728 775 714 753 829 933 

Net Current Assets   4,071 4,075 4,943 5,628 5,571 6,104 6,796 

Appl. of Funds   7,192 7,283 8,386 9,619 10,203 11,315 12,391 
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Ratios                

Y/E March   FY15 FY16 FY17 FY18 FY19E FY20E FY21E 

Basic (INR)            

EPS   33.8 76.4 82.1 82.7 78.6 85.8 101.3 

Cash EPS   72.3 113.3 116.0 116.6 113.2 127.5 149.3 

BV/Share   351.8 420.5 497.2 568.7 630.7 698.5 777.3 

DPS   4.5 7.0 11.0 13.0 13.0 16.0 20.0 

Payout (%)   15.5 10.3 15.1 17.7 18.6 21.0 22.2 

Valuation (x)               

P/E   32.9 14.6 13.6 13.5 14.2 13.0 11.0 

Cash P/E   15.4 9.8 9.6 9.6 9.8 8.7 7.5 

P/BV   3.2 2.6 2.2 2.0 1.8 1.6 1.4 

EV/Sales   1.0 0.9 0.9 0.8 0.7 0.7 0.6 

EV/EBITDA   11.8 7.5 7.5 7.2 8.0 7.0 5.9 

Dividend Yield (%)   0.4 0.6 1.0 1.2 1.2 1.4 1.8 

FCF per share   99.6 93.6 20.3 12.1 42.4 13.1 54.2 

Return Ratios (%)               

RoE   10.0 19.8 17.9 15.5 13.1 12.9 13.7 

RoCE   10.0 17.2 16.6 14.2 12.6 12.5 13.3 

Working Capital Ratios               

Asset Turnover (x)   2.6 2.6 2.4 2.2 2.3 2.3 2.4 

Inventory (Days)   56 58 61 65 61 60 60 

Debtor (Days)   48 51 54 58 48 48 48 

Creditor (Days)   19 21 20 29 21 21 23 

Leverage Ratio (x)               

Net Debt/Equity   0.3 0.0 0.0 0.0 0.0 0.0 -0.1 

Source: Company, MOSL 

Consolidated - Cash Flow Statement          
  

(INR Million) 

Y/E March   FY15 FY16 FY17 FY18 FY19E FY20E FY21E 

Profit before tax (PBT)   708 1,601 1,728 1,801 1,589 1,807 2,151 

Depreciation   574 550 505 505 517 621 716 

Other operating activities   376 235 120 139 28 18 15 

(Inc)/Dec in Wkg. Cap.   250 -45 -661 -675 94 -553 -563 

Tax Paid   -238 -515 -578 -571 -483 -596 -710 

CF from Operations   1,671 1,826 1,115 1,199 1,745 1,296 1,609 

(Inc)/Dec in FA & CWIP   -185 -430 -812 -1,019 -1,112 -1,100 -800 

Free Cash Flow   1,486 1,397 303 180 633 196 809 

(Pur)/Sale of Investments   -21 -123 12 -55 -45 -100 -300 

Others   52 139 98 126 201 201 203 

CF from Investments   -155 -414 -702 -948 -956 -999 -897 

Inc/(Dec) in Net Worth   0 0 0 0 0 0 0 

Inc/(Dec) in Debt   -1,112 -1,021 -185 102 -417 100 -100 

Interest Paid   -328 -208 -118 -124 -158 -148 -148 

Dividend Paid   -69 -191 -79 -181 -218 -269 -336 

Others               

CF from Fin. Activity   -1,508 -1,419 -382 -203 -794 -317 -584 

Inc/Dec of Cash   8 -7 31 48 -5 -20 129 

Add: Opening Balance   157 145 130 133 172 167 147 

Closing Balance  166 130 133 172 167 147 276 

Source: Company, MOSL  
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This report is intended for distribution to Retail Investors. 
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Investment Rating Expected return (over 12-month) 
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NEUTRAL < - 10 % to 15% 
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NOT RATED We have forward looking estimates for the stock but we refrain from assigning recommendation 
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